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uaenpanael investors are planning now to make 

1933 their year of recovery—recovery of their orig. 
inal invested principal; recovery of its former income. 
The way back does not lie through the dangerous mazes 
of speculation and uncharted hazards. If the return 
journey to stability is to be accomplished successfully, 
the route must be studied closely, traffic and detour 
signals must be obeyed, and one’s progress must be 
observed carefully. 


Conservative business methods must be applied. In these final weeks 
of 1932 the investor who is determined to regain his financial footing 
will inventory his securities; he will decide which issues he will hold, 
for a time at least, and which should be weeded out. All of his hold- 
ings may have held real investment merit at one time, but as the 
economic prospect clears he will realize that if he is to share in the 1933 
improvement of corporate earnings and profit distributions he will have 
to recast his portfolio in many important particulars. He must face the 
question of what to sell — what to buy instead — and when, 


By enrolling now as a client of THE FINANCIAL WORLD RESEARCH 
BUREAU you will be in position to avoid all through 1933 the costly 
mistakes so many investors, who rely too much on their own judgment, 
are likely to make. We will recast your portfolio at once, lay out a 
progressive program for you, guide every step. This is the ideal of 
personal investment supervision; and the cost, $100.00 for a full year 
of individual guidance, is moderate. 


The pamphlet “Profitable Investment Supervision” explains 
how THE FINANCIAL WORLD RESEARCH BUREAU pro- 
vides just the sort of investment guidance most investors are looking 
for. It is sent on request, and without obligation of any sott. 


~ 


(Enclose a list of your investments showing the num- 


I am interested in your personal supervisory service. « - ber of shares and their original cost, and we will 


Please send me your pamphlet: “Profitable Investment © 


Supervision,"’ and explain (without obligation to me) a 


~ ‘tell you just how The Research Bureau will aid you.) 


how your service would simplify my investment problem. . 
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IN COMING ISSUES 


A 6.5 Per Cent Yield 


NE enterprise whose stock is listed on the New York 

Stock Exchange had the unusual experience of wit- 
nessing an all-time record high in net profits last year, 
two years later than the results of most companies began 
to turn downward. This was accomplished because of 
the management’s close control of expenses. Earnings 
for the current year will show some decline from 1931 
levels, but should cover common dividend requirements 
by a margin which is adequate in view of the manage- 
ment’s policy of liberality toward stockholders. Despite 
the fact that it has now put its affairs in such shape as to 
enable it to show substantial earnings gains with any 
significant improvement in general business, its common 
stock is selling to yield almost 614 per cent. 


Have Utility Prospects Changed? 


RESIDENT-ELECT ROOSEVELT is widely known 

for his “liberal” views concerning the public utility 
industry, particularly with respect to more stringent 
regulation of finances and operations. Despite this fact, 
utility stocks did not greet the news of his election with 
any material price change. Have previously expressed fears 
been exaggerated, or do the utility companies have ahead 
of them a period of governmental interference? An analy- 
sis of this situation will appear shortly, and will be of 
interest to every holder and potential purchaser of se- 
curities in this group. 


Preferred Stocks for Investment 


ESPITE the backing and filling of common stock 

prices during recent weeks, preferred stocks of the 
highest investment grade are not far from their year’s high. 
Nevertheless, a number of good issues appear to have been 
overlooked by bargain hunters and are obtainable at at- 
tractive prices. A coming selection will include issues 
which appear reasonably secure as to regular dividend 
payments and which are selling below their call prices. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


PARTIAL PAYMENT PLAN—An old established New York Stock 
Exchange House is issuing a booklet describing their plan and terms 
for purc securities on the monthly installment plan in odd lots 
or full lots. py upon request will be forwarded without obligation. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these pation from the technical viewpoint is presented in the 
folder ‘‘How to Protect Your Capital and Accelerate Its Growth.” 
Copy may be had upon request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 

called ‘‘How to Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs 


FROM $8,000 TO $250,000,000—One of America’s oldest utility 
ups has issued a booklet of 48 pages, in which is presented a 
escription of the history and development of this prosperous cor- 
poration that came into existence in 1886 with assets of $8,0C0 
working open, and that now has assets of over $250,000,000. _ In- 
vestors will find much of interest and value in this booklet. Copy 
may be had upon request. 


A 6% DEBENTURE BOND—A prominent industrial loan company, 
whose business consists of lending money up to $300 to deserving 
borrowers upon approved collateral has underwritten an issue of 
6% Debenture ends with profit-sharing certificates and seemed 
warrants. Send for their descriptive circular. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most e eens: insurance 
companies, that tells how a life mg ey | can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR”’ 
—Is the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 


CALIFORNIA AND ARIZONA HOTEL RATES—If you are planning. 


on going to California or Arizona this winter, you should send for 
this folder issued by the Santa Fe Lines which will prove how inex- 


pensively you can live in this beautiful resort country. Sent upon . 


request without onmgetion. 


PEOPLES GAS LIGHT & COKE CO.—The 1932 Year Book covers 
the activities of this company during 1931 and presents a condensed 
résumé of 82 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and contains 
also a consolidated Sainaee sheet which is of interest to all holders 
of public utility securities. 


COMPARATIVE YIELDS—A folder by a well-known in- 
vestment house, shows the present effective yield from taxable and 
tax-free bonds in the various income brackets. The effect of the 
increased income taxes provided for by the Revenue Act of 1932 
is shown by comparing actual yields under that law with yields under 
the law which it supplants. Copy upon request. 


NEWS ON STOCK AND COM MODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had upon request. 


NEW YORK STATE BONDS—A prominent investment security 
house specializing in high ade municipal bonds has just prepared 
an interesting booklet on the bonds of New York State. Gives im- 
portant data regarding over bond outstanding, also revenues and 
expenditures for the year ended June 30, 1931. Copy upon request. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 

and illustrates the history and development of the Associated Gas & 

Electric Company System. Of particular value to investors inter- 
ested in public utility securities. 


AIR CONDITIONING—A survey of this modern industry is con 
tained in the latest review of “‘STOCKS—COTTON— HEAT.” sid 
which is issued by a prominent New York Stock Exchange firm. 
Copy upon request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1932 
A ADE INDICATORS Nov.5 Oct. 29 Newt 7 
*Bank Cl Outside N. 537 
Total car | 383 617. 642 717,048 
aunt: Nov. 5 Nov. 
{Crude Oil Production (bbls.)..... 134:350 2.103.700 
ElectricPowerOutput (000K. W.H.) i’ 730 1,525,410 1,623,15] 
Steel Output (% of capacity)..... 19 Mg ve 20% 0 %, 
tAutomobile Production (U.S. A.). 11,047 10,207 9,156 
Financial World Index of 
Industrial Production...... 38.2 37.5 50.0 
*000,000 Omitted. tDaily Average. tCram’s Reports. 

A MISCELLANEOUS Nov.9 Nov.2 Nov.11 
Total brokers’ loans (000,000)......... $341 $343 $553 
Federal reserve ratio ( System) 62.4% 62.1% 62.5% 
Federal reserve ratio ( 58.6% 59.2% 68.8%, 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000 omitted) 


Deposits—New York City........... $6,600 $6,603 $6,282 
Deposits—Outside New York City.. 11,096 11,101 12,358 
Loans on Securities—N.Y.C......... 1,570 1,576 2,270 
Loans on Sec.—Outside N. Y.C....... 2,725 2,735 3,578 
tInvestments—New York 1,069 1,060 1,034 
tInvestments—Outside N. Y.C........ 2,241 2,241 2,479 
Total loans and discounts............ 10,425 10,441 13,421 
Total net demand deposits........... 11,505 11,461 12,587 
Total time deposits..... 5,707 5,709 6,256 
tOther than U. S. Govt. securities. 
A FOREIGN EXCHANGE ACOM PRICES 
1932 1931 193 1931 
Nov.15 Nov. 17 Nov. Nov. 17 
86 % England....$3.32% 3.76% | Coffee. ...$0.08 $0.06 
Can. Dollar. 87. 89.87c¢ Copper.... .05375 .07 
Sone France...... 3.91% 3.9136] Cotton.... .064 .064 
5.11% 5.15%] Flour..... 3.75 4.70 
13.90 Belgium* 13.87% 13.90 Gasoline 12 


26.80 Denmark 17.29 20.89 re % 2.27% 
26.80 Norway..... 16.89 20.89 Silver..... ° ee 
26.80 Sweden..... 17.59 20.89 Steel...... 26.00 29.00 
49.85 Japan...... 20.44 49.50 Sugar..... -0425 .045 
#12.00 Brazilt..... 7.45 5.95 sWheat 45% 
606 12.12 i Zinec...... 0320 .033 


*Belga. +Paper Peso. Milreis. §December futures, 
#Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
La oe the 15th to the 15th generally indicate earnings for the 
current month, 


Week ended Same 
Oct. 29 week 
0 


EASTERN DISTRICT 1932 1931 

Baltimore & Olio. ° 39,719 49,520 —20 
Chesapeake & Ohio............ . 30,534 31,755 — 4 
Cleve., Cinn., Chicago & St. L.... 18,602 20,872 -11 
Delaware & Hudson............ 11,247 13,963 -19 
a Lackawanna & Western. 13,716 17,621 —22 
Norfoik ee 21,941 23,818 - 8 
New York, New Haven & Hartford 21,864 27,582 —21 
mew wore . . 45,707 55,443 —18 
New York, Chicago & St. Louis... 12,340 13,995 -12 
93,311 117,246 —20 
Pere 8,476 10,488 -19 
27,715 35,564 —22 
Waser 6,458 8,346 —23 
SOUTHERN DISTRICT 

Atlantic Coast Line............. 11,107 13,829 —20 
Louisville & Nashville........... 21,449 24,039 -11 
Seaboard Air . . 9,902 11,749 —16 
Southern Ry. System............ 30,506 36, ‘938 -17 
NORTHWEST DISTRICT 

Chicago & Great Western........ 4,891 5,999 -18 
Chi., Milw., St. Paul & Pacific. ... 24,832 29,178 —15 
Chicago & Northwestern. ........ 30,394 35,029 -13 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe.. 28,323 33,505 —15 
Chicago, Burli aston & Quincy..... 23,723 28,700 -17 
Chicago, Rock Island & Pacific.... 18,758 23,275 -19 
Chicago & Eastern Illinois....... A 4,291 4,947 —13 
Denver & Rio Grande Western... . 6,827 7,371 -7 
Western Pacific................ : 3,375 3,358 + 0.5 
SOUTHWESTERN DISTRICT 

Kansas City Southern......... 2,933 4,011 —27 
Missouri-Kansas-Texas......... 8,315 8,378 — 0.7 


St. Louis-San Francisco.) 
St. Louis-Southwestern......... ‘ 4,324 5,131 —16 
8,738 9,392 -7 


(Compiled from American Railway Association reports) 
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WORLD 


The Financial World was established to diffuse the truth about investments, bas con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Irregularity rules security price movements, with dividend actions the domin- 
ating influence — Financial markets at uncertain stage as they face convening 
of Congress, war debt discussions and seasonal recession in business — Some 
lines of industry, however, are moving against the general trend — Money 
markets featureless; no indication of early change in Federal Reserve policy 


Brn business and the markets seem to be coming duction declines by other manufacturers. Ford and Ply- 


under the spell of end-of-the-year lethargy while mouth together are accounting for about 87 per cent of the 
building their hopes for a marked improvement in industry’s total. Despite its present extremely low level, 
conditions a month or so hence. Railway freight traffic is new construction is showing signs of usual year-end decline. 
experiencing its usual seasonal downward trend; the cur- From now until late winter, performance in this field 
rent rate of decline so far has been greater than is normally will be influenced by weather conditions, but contra- 
seen, but this follows a September-October up-turn which seasonal gains may be seen if entrepreneurs take advan- 
was also greater than seasonal. Some further increase in tage of available R.F.C. assistance. 
employment has been noted, probably due largely to the —_—_—_ 
growing acceptance of the “share the work” idea. Little Evidence of willingness of the incoming Administration 
significant change has recently occurred in textile activity, to cooperate with the present Administration in matters of 
which continues to run well above the average for industry national policy is a favorable omen. Concrete accomplish- 
in general. ment by the Hoover-Roosevelt conference to be held this 
week would go far toward minimizing the governmental 
Trends in the automobile industry are mixed, but the uncertainties which would ordinarily prevail between now 
net result of the field as a whole has been two successive and March 4, and should prove a definite aid to early 


weekly gains in output from the low point reached at the business improvement. Much will depend upon the 
end of October, with Plymouth more than off-setting pro- outcome of that meeting. 


4 & A THE TREND OF MARKET VALUES AND LOANS a 4 4 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 


ORLD. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed ; the 
Solid line shows the Stock Exch e's aeures. reported monthly, while the dotted line shows THe FINANCIAL WoRLp's computation of cha which 
have during the month. Percentage of monthly sales to total number of listed shares is shown by the line Percentage Turnover in Sales. 
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small daily volume of transactions on the New York 
Stock Exchange strongly suggest that trading again is 
largely in the hands of the professionals, with the public taking 
little part in buying or selling. All things considered, price 
behavior has been reasonably satisfactory in the face of the 
seasonal decline in numerous lines of trade activity. Dividend 
news continues to be a factor of influence, although recent 
developments in that field have been more favorable than 
might be expected under the circumstances. In this respect 
it must be remembered that dividend reductions and omissions 
normally continue for some time after definite business im- 
provement has set in, a reflection more of what has gone before 
than what lays ahead. The passing of the elections has not 
removed all political uncertainty, and with Congress to be in 
session during the next three months, business seems bound to 
show signs of hesitancy until it is possible to get some line on 
probable legislative developments. On the basis of present 
known factors, it seems too much to expect a great deal of 
progress in security prices during the next several weeks, but 
indications are that the skies will have cleared sufficiently 
before the end of the year, to warrant more general accumula- 
tion of sound securities.. 


T= action of brokers’ loans, price movements and the 


Another week of unimportant changes was reflected in the 
November 9 statement of reporting member banks. Total 
outstanding credit showed no change, a gain of $16 millions in 
investments being offset by a similar decline in loans against 
securities. Commercial loans remained at the figure of the 
week previous. Deposits, on the whole, are still rising. Demand 
deposits gained $44 millions, and the $2 million decline in time 
accounts was insignificant. For the second time since August, 
1931, borrowings by members from the Federal Reserve Banks 
declined below the $100-million mark. Indications are that 
an extension of the life of the Glass-Steagall Bill beyond March 
3, 1933, will be requested of Congress. Currency in circulation 
on that date is expected to be materially less than at the 
present time, and gold holdings may be higher, but it remains 
a question whether or not there will be a sufficient increase in 
the meantime in commercial paper to warrant removing the 
protection afforded by the Glass-Steagall Bill. 


Much of the Senatorial opposition to war debt readjustment, 
as being reported in the newspapers, is obviously made for 
political purposes and can not be regarded as an indication 
that the United States will demand full payment on December 
15. So far as the taxation angle is concerned, it should be 
noted that the full amount of the December installment 
amounts to about $270 millions. Swapping a portion of the 
war debts for disarmaments, and following President Hoover’s 
plan for a one-third reduction in arms by all nations, would 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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1929 
100 2 P 100 

90 

“ad bed 
60 60 
40 
= 


THE Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric power production, 
automobile output, steel mill activity, and merchandise, miscellaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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mean a reduction of about $240 millions a year in our own 
military expenditures. If we were to cut our debt demands by 
50 per cent, on the basis indicated above, we would then be the 
actual gainer of about $100 millions a year. — 


A revival in bond prices is essential to the continued solveney 
of a number of railroad companies for the reason that numerous 
borrowers are nearing the points of exhaustion of acceptable 
collateral which can be pledged as security for R. F. C. loans 
for refunding purposes. Once the present emergency hag 
passed, it is probable that railroad financial policy will undergo 
a number of important changes. The trend in past years hag 
been toward a continual increase of funded debt, with hardly 
a thought of reducing fixed interest obligations. In the future, 
however, it is likely that more attention will be paid to bond 
retirement so as to prevent a recurrence of a period in which 
fixed charges are too heavy to be supported by depression-year 
earnings. Total elimination of bonded debt would, of course, 
be the ideal situation, but that ideal will probably never be 
reached. Nevertheless, it is interesting to note that, assuming 
a return of net income to levels of 1925, and applying half of 
such income to bond retirement at par, the roads could pay 
off half of their $11 billions of bonds in about fifteen years, 


Following an unbroken decline for about eight weeks, com- 
modity price indexes have recently shown a firmer undertone; 
the direction of their movement has now been reversed for one 
week, and indications are that a gain will be seen for the 
second consecutive week. So far as general business is con- 
cerned, the most disconcerting thing about the recent price 
situation has been its trend toward lower levels. Stability is 
essential to renewed confidence, but this does not necessarily 
mean that prices will have to show a vigorous upward trend in 
order to bring further improvement to business psychology. 
Even if prices should stabilize at approximately present levels 
(although indications are that they will move higher in coming 
months), business in time could make sufficient adjustments 
to enable it to prosper. In the field of agricultural prices, 
however, recovery seems essential to the restoration of better 
farm purchasing power. 


Another small outcropping of bank failures apparently had 
little effect upon security prices, although it did nothing to 
aid sentiment. The opinion is warranted that the epidemic of 
banking fatalities has been largely ended, for a number of 


reasons. Reconstruction Finance Corporation loans, of 
course, have been the most important factor in mitigating 
the situation, but more recently the return flow of gold, the 
expansion of bank deposits and the ending of currency hoarding 
have made wide-spread R. F. C. aid unnecessary. Inasmuch 
as these elements are continuing to work in the favor of the 
banks, there now exists no basis for any expectation of a major 
increase in bank suspensions. It is important to note, how- 
ever, that banking failures usually show a seasonal increase 
at the year-end, and this should be kept in mind in interpreting 
whatever developments may occur next month. 


An aimless, purposeless and trendless market see-sawed in 
the week of November 9-16, offering as its only encouragement 
the fact that $660 millions were added to stock values during 
the period. Scanning the business horizon, stocks found little 
to hinder a moderate progress. Earnings reports and dividend 
news were somewhat better than had been generally expected. 
Foreign news filled the void left by the passing of the election 
and was seized upon as better than no reason at all for hesitancy. 
The turnover in stocks was at a slightly faster pace than the 
preceding week, showing promise with volume expanding dur- 
ing the spasmodic trends toward higher levels and with trading 
drying up when prices turned in the other direction. The 
turnover of all listed stocks during the week was at an ad- 
justed monthly rate of 3.28 per cent. The loan situation lacks 
any clue to the market’s tendencies except in establishing that 
those who still own stocks really own them, with only scattered 
borrowings among a small minority of holders. The loan ratio 
is at 1.33 per cent. The price structure is showing stubborn 
resistance at around the midway mark between the July lows 
and the September highs, apparently needing only a small bit 
of encouragement to make a better showing. The average 
price of all listed shares is $18.52 a share and the loans against 
them only 25 cents a share. 
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Will the 


Democrats 


Prosperity? 


By RICHARD J. ANDERSON 
Managing Editor, Tan FinanctaL 


ITH the country facing a change 
Wi: national administration of 

government less than four months 
hence, it is fitting that we carefully ex- 
amine the situation in order to discern, 
if possible, what the effects will be upon 
business and the security markets. In 
an analysis of the probable developments 
oceasioned by the change, we can ignore 
the campaign speeches of the past several 
months, and turn our attention primarily 
to the declaration of principles of the 
Democratic party as set forth in its plat- 
form. This, after all, is the only standard 
by which we can measure the probabili- 
ties of performance. With such a clear 
cut Democratic majority in both houses 
of Congress we are warranted in assuming 
that legislative action will conform closely 
to the planks comprising that platform. 


Knotholes in the Planks? 


Let us examine individually those 
planks which have any bearing upon busi- 
ness, in the light of their effect upon the 
economic life of the country. With the 
first declaration, no sane person can have 
any quarrel. The Democrats call for 
a drastic reduction in the cost of govern- 
ment, which should result in lower taxes 
and would be extremely beneficial to 
business. The next plank calls for an 
annual balancing of the budget, something 
which the Republican Administration at- 
tempted to accomplish. The important 
factor in this declaration is that it closes 
the door to such arguments as were heard 
earlier in the year, that “a year or two 
of deficits is not important, and they can 
be made up in more prosperous times.” 
Few things are more disconcerting to 
business than having the Government set 
the example of operating at a loss, and 
it is apparent that the new administra- 
tion will be a source of reassurance to 
business on this point. 

“A sound currency to be preserved at 
all hazards” should effectively end fears 
of fiat money, bimetalism and other vis- 
cious forms of inflation of our monetary 
system. A conference ‘‘to consider the 
rehabilitation of silver’’ is, of course, 
rather vague, but if we are to believe 
the ‘sound currency” portion of this 
plank, then business has nothing to fear 
from this quarter. 

“A competitive tariff for revenue . . . 
reciprocal tariff agreements .. .” and 
a “conference designed to restore inter- 
national trade’ marks the first step to- 
ward the modification of the extremely 
high tariff walls which have been erected 
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throughout the entire world and 
which have done so much to 
stifle the normal interchange of 
goods so essential to world eco- 
nomic equilibrium. A sensible 
policy with respect to import 
duties might adversely affect a 
number of sheltered industries 
for a time, but the net result of 
an equitable solution of the 
problem would have a suffi- 
ciently beneficial effect upon the 
country as a whole through the 
revival of old customers (and 
perhaps creation of new) to off- 


Franklin Delano Roosevelt 
Another ** Roosevelt’? Smile 


set the disadvantages of read- 
justments which a few industries would 
have to undergo. This subject could 
be discussed at great length, but the 
conclusion would be as stated above. 

The plank calling for unemployment 
relief requires no discussion. By the 
time that the Democratic Administration 
begins effectively to function, it is hoped 
that unemployment will be disappearing 
at a sufficiently rapid rate to make further 
government steps unnecessary. The dec- 
laration calling ‘‘for the restoration of 
agriculture” is necessarily rather vague 
so far as it deals with the “effective con- 
trol of crop surpluses.” Of course, the 
fundamental solution of the farm problem 
would be to restrict acreage so as to pre- 
vent the huge surpluses which are de- 
pressing prices, but no politician could 
be expected so to state—and continue 
in public office. On the probable treat- 
ment of the farm problem; judgment 
must be suspended until plans take a 
more concrete form than they now 
possess. 

Sympathy with disarmament is indi 
cated in the eighth plank; steps in this 
direction depend largely upon what we 
ean prevail upon Europe to accomplish, 
but any reduction in expenditures for 
defense would have a proportionately 
favorable effect upon the tax burden. 

“Strict and impartial enforcement of 
the anti-trust laws’’ is a perfectly proper 
demand as long as those laws remain upon 
our statute books, but the door is left 
open to desirable changes by the demand 
for ‘“‘revision thereof for the better pro- 
tection of labor and the small producer 
and distributor.” Strictly interpreted, 
this would appear to call for even more 
stringent control of competition; whether 
or not this will be the result, remains to 
be seen. This is another plank on which 
it is necessary to suspend judgment as 
to its effect upon the economic recovery 
of legitimate business. 

Now we come to that section of the 


platform which is of greatest direct im- 
portance to the investor: ‘‘ Protection 
of the investing public by requiring to be 
filed with the government and carried in 
advertisements of all offerings of foreign 
and domestic stocks and bonds true in- 
formation as to bonuses, commissions, 
principal invested and interests of sellers. 
Regulation to the full extent of Federal 
power of: (a) Holding companies which 
sell securities in inter-State commerce; 
(b) Rates of utility companies operating 
across state lines; (ec) Exchanges trading 
in securities and commodities.” 


The Wall Street Viewpoint 


No investor will object to receiving 
the information outlined above; objec- 
tions will, however, come from invest- 
ment bankers and underwriting houses. 
So far as this information applies to the 
bankers’ commissions, they may well take 
the stand that the retail merchandiser 
does not disclose his margin of profit to 
his customer, and that the investment 
distributing business is litile different 
in its essentials from that of ordinary 
merchandising. This provision, if en- 
acted into law, will certainly not help the 
banking houses, but it will have the 
healthy effect of limiting the number of 
highly speculative security flotations upon 
which, under present methods, it is 
necessary for the bankers to secure a 
comparatively wide spread between their 
purchase price and the price at which 
public offering is made. Subjects (a) and 
(b) above refer primarily to public utility 
companies, and constitute a matter 
which will be discussed in a separate 
article in a coming issue. 

Subject (c), “Exchanges trading in 
securities . . .” is apparently directed 
primarily toward the New York Stock 
Exchange, which has recently put into 
practice a number of trading reforms and 


485 


|. 
ae 
. 


which at the present time is planning ad- 
ditional changes in trading methods. It 
is probable that before congressional ac- 
tion is taken, the Exchange will volun- 
tarily arrange its affairs so as to make 
Federal control unnecessary. 
The call for “‘quicker methods of real- 
izing on assets for the relief of depositors 
- of suspended banks” is admirable, but 
the immediate necessity for the inaugura- 
tion of such methods has already largely 
passed, and consideration thereof can 
be dismissed for the present. ‘‘The 
severance of affiliated securities companies 
and the divoree of underwriting schemes 
from commercial banks” has been dis- 
cussed too many times in these columns 
to need repetition now, and we will allow 
that statement to stand as proven to be 
desirable to business as well as the security 
markets and even banking itself. And 
when we come to the section calling for 
control of credit and facilities for specula- 
tion, we can only repeat that no amount 
of laws will take the place of judgment in 
banking. Nevertheless, looking at the 


declaration from the standpoint of its 
effect upon business revival, it appears 
to contain nothing detrimental to trade 
recovery. 

Because of developments of the past 
ten days, opposition to ‘‘cancellation of 
the debts owing to the United States by 
foreign nations”’ is destined to come into 
the limelight in a concrete manner sooner 
than any other portion of the Democratic 
platform. There is a world of difference 
between cancellation and readjustment; 
this plank consequently raises no bar to 
a new debt agreement, which appears to 
be so much needed if we are to assist in 
the revival of our foreign trade. It would 
seem that the framers of this section of 
the platform deliberately avoided men- 
tioning revision in the realization that 
something along these lines must be done 
in the near future, and definite settlement 
of this vexatious problem would go far 
toward assuring a long term business 
revival. 

The Democratic party’s succinct state- 
ment on the prohibition question leaves 
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Deflate the Balance Sheets 


A New Road to Increased Earnings 


ery heard throughout the business 

land, and constitutes an objec- 
tive which is particularly necessary of 
attainment during periods of subnormal 
trade activity and a paucity of earnings. 
Wages and salaries may be cut, more 
efficient methods of operation introduced, 
and close bargains driven in the purchase 
of raw materials, but one very important 
source of economies is too frequently 
overlooked. Depreciation is a necessary 
evil, and conservative is the corporation 
that makes adequate provision for it. 
But when earnings have to bear the bur- 
den of depreciation charges against a 
plant account which is based on prosper- 
ity standards rather than the cold actuali- 
ties of the present times, stockholders are 
being penalized and the management in- 
dicates a lack of courage to face the 
facts. 


Ke down the overhead”’ is the 


000 or $4a share to the stockholders. 
That $4 per share would not, in a num- 
ber of types of enterprise, be the total 
amount of additional earnings available 
for stockholders. The factor of deprecia- 
tion charges is frequently an element 
included in the calculation of cost of 
production, and inclusion of unnecessary 
amounts of depreciation will undoubtedly 
tend to keep selling prices higher than 
they would otherwise be, thus erecting 
an artificial barrier to increased sales. 
Corporate management exists, theo- 
retically in all cases and actually in most 
eases, for the purpose of serving the stock- 
holders. Writing down to present values 
the assets of a corporation may not result 


no avenue of question as to the dispog. 
tion of the Eighteenth Amendment, ang 
regardless of the viewpoint of the ingj. 
vidual on the grounds of morality, j, 
can not be denied that legalization of the 
liquor industry would do more than any 
other one thing to bring order out g 
chaos in Government finance and jg 
system of taxation. The amount of ney 
employment, and demand for new equip. 
ment which would follow, might be ques. 
tions of doubt, but the effect upon the 
tax burden would be far reaching. This 
particular plank seems at the present time 
to hold the greatest possibilities of benefit 
to business in general, and vigorous action 
to put it into effect would provide a poy. 
erful stimulant to business recovery. 
Summing up the Democratic party’s 
declaration of principles as they bear 
upon business, we can come to only one 


‘conclusion, that the benefits therefrom 


to trade and industry greatly outweigh 
the disadvantages, and that business 
recovery should be expedited by their 
speedy adoption. 


in such a pretty balance sheet picture, 
and necessarily results in a reduction in 
the book value per share of stock. But 
stockholders of a manufacturing enter- 
prise are interested in earnings and divi- 
dends, not in an arbitrarily calculated 


book value for their shares. There is no 
reason why, in the usual run of cases, 
any reduction of assets should be charged 
against this year’s earnings. Most 
corporations have already built up suffice 
ient surplus accounts in past years to 
permit the write-down to be charged 
against surplus. 

On the face of it, a plant write-down 
and its attendant lower depreciation 
charges might appear to result in higher 
Federal taxes, which are based on in- 
come. However, under the present in- 
come tax laws, deductions for deprecia- 
tion can be made on the basis of actual 
cost, without regard to the figures at 
which these assets may be carried on the 
books. 

Some companies have already taken 

(Please turn to page 503) 


EARNINGS GAINS FROM DEPRECIATION CUTS 


Not only have actual reproduction costs 440% Reported 
declined sharply since 1929, but the earn- 1931 1931 Depre. 1931 
ing power of the fixed assets has also Net for Depre- Saving “— 

he probabilities of the next several r Reduction............... 
the assets. then. in American Radiator.......... D303,345 1,912,099 0.19 D0.03 
fine with present conditions would not be Ametican Tel. & Tol......... 166,666,534 90,025,000 1.94 8.93 
Atlantic Refining............ 513,750 9,561,731 1.43 0.19 
incurring a loss—the loss has a y been Bethlehem Steel............. D6,779,225 13,844,919 1.73 D2.12 
suffered—but it would squeeze the fiction (Continental Can............. 5,670,699 2,318,755 0.53 3.27 
out of the figures as they stand at the dy Pont.................... 47,216,932 12,499,016 0.46 4.29 
present time. A reduction in the stated Eastman Kodak............. 13,038,843 5,248,792 0.94 5.78 
value of the plant account would, for the General Motors............. 87,501,208 37,965,731 0.35 2.01 
stockholder, mean that depreciation Goodyear 58,9. 11,945,597 3.28 D2.83 
charges could be reduced and per share Dis 

earnings proportionately increased. Let 2,378,632 13104937 1.35 0.61 
us assume that a company having 100,000 Roebuck............. 12'169.672 720,029 0.38 2.47 
shares of common stock carries its fixed §¢tandard Oil, N. J............ 8,704,758 109,823,976 1.70 0.34 
assets at $10 millions and follows the Union Carbide.............. 18,029,522 6,049,658 0.27 1.62 
policy of charging off 10 per cent deprecia- U.S. Steel.................. D12,181,536 47,317,895 2.17 D1.48 


tion each year. A reduction of, say, 40 
per cent in the balance sheet valuation of 
the plant would mean a depreciation 
charge against earnings of only $600,000 
instead of $1,000,000, thus releasing $400,- 
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*Includes depletion, if any. {Amount per share of common stock by which earn- 
ings would be increased if depreciation charges were reduced 40 per cent from 1931 
levels. 
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can Iron & Steel Institute, which 

are accepted as the official figures 
of the industry, reveal a daily average out- 
put of steel ingots for the third quarter of 
33,300 gross tons. In comparison with 
the second quarter average of 41,500 tons 
the indicated decline was 20 per cent, but 
during the third quarter there was a 
definite reversal of the downward trend 
which has been uninterrupted since 
February. The September average out- 
put of 37,500 tons daily represented a 
gain of about 22 per cent over the 30,800 
tons of August, and the October output of 
41,100 tons daily was 33 per cent above 
that low month. Thus a genuine im- 
provement in operations has been wit- 
nessed, and even the probability of sea- 
sonal recession in Novemberand December 
does not nullify the prospect that the 
fourth quarter will average better than, 
the third. Barring unforeseen reversals in 
the general economic situation, it appears 
probable that a fundamental turn in steel 
operations has been passed. 


T= monthly reports of the Ameri- 


The Gain in Steel Output 


The noteworthy fact about the gains in 
steel output since the summer low point 
has been the broad and miscellaneous 
character of the increases in demand as 
contrasted with the utter lack of any sup- 
porting stimulation of consumption in the 
three most important fields of railroad, 
automotive and construction industries. 
These three categories normally account 
for over 50 per cent of total steel demand, 
and their lack of participation in the im- 
provement so far registered is evidence of 
the broad and diffuse base underlying the 
upturn. If the recovery impulse persists 
in the coming months, as is anticipated, 
the most important gains in steel opera- 
tions will emanate from these three- basic 
industries, and the effect will be all the 
more pronounced because of their recent 
and present apathy. 

If the situation and outlook with re- 
spect to operations have been accurately 
outlined in the foregoing paragraphs, it 
would appear almost indubitable that a 
turn in steel company earnings has been 
or is taking place. It is necessary, how- 
ever, to consider the other determining 
factor of earning power, i.e., the margin of 
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profit, which is determined by the rela- 
tion between selling prices and costs. Ac- 
cording to the Jron Age composite of 
finished steel prices, there was very little 
variation in prices during the second and 
third quarters, and both of these periods 
averaged slightly above the first three 
months of this year. The average for the 
fourth quarter is being lowered moder- 
ately by the recent reduction in the price 
of steel rails from $43 to $40 a ton. The 
effects of this decline will not be notice- 
able in fourth quarter earnings because 
comparatively little rail tonnage will be 
rolled and what is rolled will represent an 
increase over previous inactivity. The 
1933 base price on tin plate is expected 
to be announced in the near future and 
will probably be somewhat lower than the 
present $4.75 per 100 pounds. A figure 
of $4.25 has been suggested in the trade 
as a fair estimate of the new level. Out- 
side of these two changes the price struc- 
ture has been quite stable and seems 
likely to remain not far from present, 
levels. 

Production costs throughout the in- 
dustry have been drastically reduced dur- 
ing the past two years, and this fact is 
clearly evidenced in the tabulation of com- 
parative earnings. The composite deficit 
of the fifteen companies was only 7 per 
cent greater in the third quarter than in 
the second, and since operations were off 
about 20 per cent, and prices were practi- 
eally unchanged it is obvious that costs 
were lower. Part of the indicated savings 
is probably traceable to a somewhat 
greater percentage reduction in bookkeep- 
ing charges than in gross, but there is no 
question that a greatly increased operat- 
ing efficiency has been attained despite 
the handicaps of rotating employment 
and handling a multitude of small orders 
requiring prompt delivery. 

It is sometimes questioned whether the 
reductions in costs achieved under the 
necessities of the depression can be re- 
tained as recovery brings about more nor- 
mal conditions. There is some tendency 
in this direction over a period of time, from 
such causes as eventual upward revision of 


Have Steel Earnings Turned the Corner? 


wage scales. But there is in such matters 
a substantial lag after operations begin to 
expand, and in respect to much of the in- 
creased efficiency there will remain a 
permanent gain to the industry. It is 
estimated that whereas formerly profit- 
able operations were impossible below 50 
to 60 per cent of capacity, the industry 
should now be able to emerge from the 
red at 30 to 35 per cent. 

The accompanying tabulation embraces 
15 of the most important steel companies, 
and is sufficiently comprehensive to give 
an accurate picture of the industry. The 
small percentage increase in total deficit 
from the second to the third quarter has 
been already noted as comparing favor- 
ably with the decline in operations of 20 
per cent. The increase in deficit com- 
pared avith the third quarter of 1931 
(after excluding U. S. Steel’s special 
profit) is more in line with the natural 
expectation, due to the 50 per cent decline 
in rate of operations between the two 
periods. Two of the smaller companies 
were able to reduce their deficits com- 
pared with both the second quarter of 
this year and the third quarter of last 
year. 


Small Company Costs Flexible 


It is perhaps natural that the small 
companies should find their costs more 
flexible and should be the first to show 
tangible benefits from a general improve- 
ment in conditions. But that this is by 
no means an exclusive prerogative is 
proved by the showing of Jones & Laugh- 
lin, which is the fourth largest company 
of the industry in point of ingot capacity. 
This company’s deficit was larger than in 
the third quarter of 1931, but the first 
quarter of this year was its low point, 
both second and third having shown im- 
provement. 

Thus the third quarter statements as a 
whole, and in individual cases, give en- 
couragment that even the slight gain in 
operations indicated for the fourth quar- 
ter will result in an actual decrease in the 
rate of net losses for the industry; and 
the achievement of lower costs together 
with the maintenance of strong financial 
positions should enable a rapid earnings 
recovery to accompany further steady ex- 
pansion of operations in the coming year. 


RECENT EARNINGS RECORD OF LEADING STEEL COMPANIES 


Net Earnings ————9 Months’ Earnings 
(000 1932 1931 Total Net 

93: 1931 Net Per Share Net Per Share Current Working 

Steel Companies: 3rd qt. 2nd qt 3rd qt. (000) Common (000) Common Assets Capital 
d$s60 d$389 d$797 d$1,821 $1.15 d$1,300 d$0.81 c$27,866 $25,178 
5,426 4,671 d1,502 d13,783 d5. 1,893 d1.05 al41,873 a116,310 
Colorado Fuel & Iron.............. d1,225 d795 d949 d2,419 a7.46 d1,586 d5.01 al1,613 a8,965 
d182 d616 d251 a7 d5.40 d650 4.36 c2,812 2,367 
d112 d215 d472 d2.92 d783 d4.50 a3,906 a2,389 
d769 d620 90 d2,209 d1.84 1,497 1.25 228,837 a23,328 
Sones & d1,683 d2,111 d934 d6,193 416.09 d734 d6.62 a53,965 249,654 
d102 ds9 d62 d242 d2.42 d38 d1.38 b3,974 b3,841 
155 561 326 1,309 0.6 3,775 1.75 a35,345 a27,884 
d307 d221 d18s5 d654 d2.94 d383 d1.89 1,609 £1,033 
d836 d a737 d2,176 d3.31 d986 d1.89 26,099 a3,174 
Republic d3,419 d2,745 d2,728 d8,640 d5.79 d5,513 d4.15 247,297 a35,691 
d20,872 d20,452 k3,187 d54,542 d8.44 217,344 d0.18 2494,532 2430 ,652 
d77 d6. d718 d2,285 410.31 1,936 d9.22 a28,247 a24,032 
d3,241 43,289 d1,505 d9,588 d8.51 d3,504 d3.44 b68,580 b62,729 

‘ercentage contribu 


d Deficit. a As of Dec. 31, 1931. b As of June 30, 1932. c As of Sept. 30, 1932. f As of May 31, 1932. g Include approximately $14.3 millions 
of special non-recurrent profits. k Includes approximately $7.2 millions of special non-recurrent profits. 
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The Leading Rail Equipments 


of train signal and automatic train 

control equipment, General Rail- 
way Signal and Westinghouse Air Brake, 
are among the very few units in the rail- 
road equipment industry whose common 
stocks are now on a dividend basis. Both 
stocks are now on a $1 annual basis, 
which represents a very substantial re- 
duction from prior years, especially in the 
case of General Railway Signal. How- 
ever, the mere fact that these two com- 


Te two leading manufacturers 


-panies are still paying dividends on their 


equity shares (although not fully earned 
in the ease of Westinghouse) indicates 
that their record of earnings during the 
depression has been far above the aver- 
age of the concerns in the railway equip- 
ment field as a whole. 

General Railway Signal is engaged 
exclusively in the manufacture*and in- 
stallation of mechanical and electrical 
apparatus for signaling and train control, 
interlocking devices, car retarders, and 
other equipment of a like nature. West- 
inghouse Air Brake is engaged in the same 
type of business through its subsidiary, 
Union Switch & Signal Company, in 
addition to its business in air brake 
equipment and related lines. General 
Railway Signal and Union Switch & 
Signal have cooperated to a large extent 
and have exchanged licenses on their 
patented systems. 

The years 1926 to 1929, inclusive, were 
the best in the histories of both com- 
panies. Net income also held up very 
well in 1930. General Railway Signal 
reported earnings equivalent to $7.07 
per share for 1930; Westinghouse’s earn- 
ings for that year were $2.05 per share. 
Last year, G. R. S. showed net income of 
$3.33 per share and Westinghouse $1.01 
per share. For the current year, net 
income of G. R. S. will probably be around 
$1 a share and that of Westinghouse Air 
Brake not in excess of 50 cents a share. 

The ability of these companies to 
report substantial net income in 1931 and 


fair earnings for 1932 in the face of very 
adverse general conditions is due in large 
part to the large contracts which they 
both received for installations in the new 
municipal subway in New York City. 
The first unit of the new municipal subway 
system was recently opened, and work is 
proceeding on other parts of the system. 
The first unit, known as the Eighth 
Avenue Line, is only a relatively small 
part of the projected system. The lines 
remaining to be constructed or completed 
comprise very extensive mileage, all of 
which will have to be provided with signal 
and automatic train control equipment. 

Since the amount of business which 
General Railway Signal and Westing- 
house Air Brake may reasonably expect 
to receive from the steam railroad systems 
of the country over the next two or three 
years is limited, their best prospects for 
substantial contracts would seem to lie in 


continuation of work on other units of the . 


New York municipal subway system. At 
this time, there is no clear indication 
as to whether or not the financial prob- 
lems besetting the city administration 
will result in any material delay in com- 
pletion of the other units. It would 
appear that every effort should be made to 
complete the Bronx, Brooklyn and Queens 
County lines, for two reasons. The work 
on large sections of these lines is well 
advanced, which means that the city al- 
ready has a very large non-productive 
investment which will produce no returns 
until the lines are completed and train 
operation begun. Furthermore, adequate 
returns on the Eighth Avenue Line, now 
in operation, will not be realized until 
the extensions into the heavily populated 
Bronx, Kings and Queens Counties are 
also placed in operation. 

Present business from the railroads is 
small, since the earriers are economizing 
as far as is possible, even to the extent of 
postponing desirable replacements and 
maintenance in some cases. Further- 
more, the trend at the present time is 


toward the discontinuance of operation of 
automatic train control devices on mile 


‘age where the traffic is light. The 


Chicago, Rock Island & Pacific, Great 
Northern and Northern Pacific are among 
the major carriers which have recently 
abandoned operation and maintenance of 
safety devices with the approval of the 
Interstate Commerce Commission as an 
economy measure on divisions where the 
present volume of traffic does not warrant 
further expenditure for such devices. 

As an offset to this trend, there is an. 
other tendency which means new business 
for the signal equipment companies. That 
is the trend toward the substitution of 
single track operation on divisions where 
the traffic no longer is heavy enough to 
warrant double track operation. The 
signal companies are stressing the 
economy possibilities of this type of 
change-over, and a fair volume of new 
business seems likely to result. Since the 
emphasis of the moment is strongly upon 
economy, the signal companies will lose 
business where their products entail non- 
essential expenditures by the railroads 
and will gain business where they can 
demonstrate to the railroad manage- 
ments that new installations will result in 
substantial savings. Some types of in- 
stallations have come to be regarded as 
superfluous luxuries; others which ean be 
made now (such as the necessary control 
and signal equipment for changing from 
double track to single track operation) 
are highly practical, money-saving in- 
vestments. Some installations are show- 
ing annual returns of from 20 to 30 per 
cent on the railroads’ investments. 

Weighing all of the factors, it appears 
likely that General Railway Signal and 
Westinghouse Air Brake will continue 
to make a better showing than companies 
in most divisions of the railway equip- 
ment field, but that they will not again 
realize earnings substantially above 1932 
levels until the railroads are in a position 
to adopt more liberal spending policies. 


Painting a Dark Picture 


AYNE W. PARRISH’S first 

article on ‘‘What is Techno- 

cracy?” in the New Outlook has 
attracted widespread interest and dis- 
cussion. It aims to detail some of the 
facts that a group of engineers work- 
ing on the problem for the last ten 
years have developed as bearing on the 
machine age. This study has given us a 
new science with an entirely new name: 
technocracy. It deals with the extent to 
which the machine has displaced manual 
labor and the influence machinery has ex- 
erted in our economic life. If the conclu- 
sions so far advanced by the author are 
considered in the cold light of statistical 
information, they present an ominous 
picture of the future unless the machine— 
or the Modern Frankenstein, as so many 
would like to consider it—is curtailed. 
If this is not done, we are informed, this 
mechanical development by which pro- 
duction is multiplied at the expense of 
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labor will have written mene mene tekel 
upharsin across the face of the price 
system: the modern price system which 
has become rigid and acts as a permanent 
bar against industrial progress. That 
would mean that the seed of complete 
decadence has set in. It is hardly con- 
ceivable that the American spirit will 
subscribe to this dark picture. Abnor- 
malities produce abnormal theories. View- 
ing the other side of the picture, one 
wonders what would have become of 
civilization’s progress without the ma- 
chine if we had had to depend upon hand 
labor. Over production, it is quite true, 
has contributed to our economic up- 
heaval but the latter can hardly be 
credited in its entirety to the machine. 
Allowances must be made for the devas- 
tation in man power and wealth wrought 
by the great world war; the vacuum it 
created in production and the inrush that 
took place to fill this gap and which 


produced over expansion. When the 
present economic readjustment process 
has been completed, in all probability we 
will find the machine age to have ad- 
justed itself to existing conditions without 
the need of a service of mourning. The 
world has heretofore had equally serious 
problems to solve and has somehow 
worked out of it. The machine cast in an 
ogre réle is by no means new. For several 
centuries it has tormented the mind of 
man. When Whitney perfected the cot- 
ton gin, textile workers in the mills of 
Manchester rioted to prevent its installa- 
tion; and yet no one now would want to 
go back to the primitive methods of pre- 
paring cotton for the process of manufac- 
ture into cloth. Somehow man ean con- 
trol what he creates for his ultimate 
benefit. He will control the machine if it 
threatens to get out of hand, although on 
that question many sound minds are 
bound to differ. 
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Publication Stocks Buy? 


magazine advertising lineage fig- 

ures for September and October 
have shown a gain as compared with 
August, the seasonal low point of the year, 
because it is a natural sequence that 
national advertisers should increase their 
advertising just before the Christmas 
buying season. But this year the trend 
during the fall months has deserved more 
than a cursory study in that there is a 
rather strong indication of a turn in the 
tide for the magazine publishers. The 
total lineage figures for 65 national maga- 
zines tell the story as follows: 


N EVER before has it been news when 


Decline 
1931 1932 from 
Months —thousands of lines— 1931 
1,338 929 —30.7% 
Loss from July... -—17.2% —15.8% 
SEPTEMBER... 1,583 987 —37.9 
Gain over August +17.9% +6.3% 
OCTOBER..... 1,948 1,245 —36.8 
Gain over Sept... +23.4% +26.1% 
NOVEMBER... 1,931 1,364 —29.5 
Change from Oct. -0.8%  +9.4% 


A study of the above figures results in 
two important conclusions: first, that the 
decline by months has narrowed from 
37.9 per cent in September to 29.5 per 
cent in November; and second, that there 
was an increase of 9.4 per cent for Novem- 
ber, 1932, over October, as compared 
with a decline of 0.8 per cent for the same 
two months of 1931. In three out of the 
past six years the month of November has 
shown a decrease as compared with Octo- 
ber and in the years where an increase was 
shown (1926, 1927 and 1929) the gain was 
never more than 4 per cent. In each of the 
past six years lineage for the month of 
December has registered a seasonal de- 
cline of from 6 to 15 per cent. If Decem- 
ber, 1932, figures disclose a smaller de- 
crease than 10 per cent, it may be assumed 
that national advertisers are beginning 
to loosen their purse strings in anticipa- 


By A. WESTON SMITH, Jr. 
Associate Editor, THe Financia WORLD 


tion of a recovery of purchasing power. 

But, will the national advertisers again 
favor the magazines with the lucrative 
lineage of 1929? Or will they continue 
to spend increasing sums for radio broad- 
casting and other new media? It is 
reasoned that an advertiser who is now 
apportioning a larger percentage of his 
annual budget to broadcasting must 
necessarily reduce the amount previously 
expended for other forms of advertising, 
including magazines, newspapers, direct 
mail and outdoor. The tremendous gains 
in the volume of advertising for nation- 
wide hook-ups on the N. B. C. and 
Columbia broadeasting systems from 
$10.3 millions in 1928 to around $40 mil- 
lions for 1932 may be impressive to the 
layman but actually they represent a 
small percentage of the total sum spent 
for national advertising in the United 
States. It has been pointed out that the 
expenditures which were once made for 
billboards and other outdoor advertising 
devices have been diverted to the radio 
because of increasing agitation all over 
the country against advertisements which 
mar the landscape. 

Perhaps radio advertising will gradu- 
ally replace outdoor advertising as an 
advertising media but the evidence now 
available does not justify any prediction 
that the magazines or newspapers will 
suffer a similar fate. The magazines and 
newspapers are a ‘“‘natural’’ media for 
advertisements and they will probably 
continue to attract a substantial portion 
of advertising expenditures until there 
is a far more radical change in Ameri- 
ean merchandising policies than there 
has been witnessed up to the present 
time. 

The tabulation below affords direct 
comparison among five leading magazine 
publishers and the trends of their cireu- 
lations and advertising revenues during 
the past three years. It will be especially 


noted that circulation figures have been 
well maintained despite the depression, 
but advertising lineage has suffered losses 
in the first eleven months of this year of 
from 10 to 46 per cent, as compared with 
the same period of 1931. This decline 
plus the downward readjustment of ad- 
vertising rates in 10 out of 15 instances 
clearly indicates that the 1932 annual 
reports of these five companies will prob- 
ably be the poorest in a number of years, 
as is indicated in the following com- 
parison: 


Earned Yrs. to Dec. 31 mos. to Sept. 30 
per Share: 1930 1931 1931 1932 
Butterick... $2.18 $1.37 $1.43 *$0.95 
Conde Nast 3.27 1.18 1.40 0.18 
Crowell.... -———Earnings not reported—— 
Curtis. ...:. 7.12 3.29 3.26 0.22 
McCall.... 3.49 2.90 1.16 


*Partially estimated. {Eight months ended 
August 31. 


Statistically, McCall presents the best 
picture but it appears doubtful if the 
company will be able to maintain the 
present $2 annual dividend, as it will not 
be earned this year. Crowell is continuing 
dividends on a $1 annual basis, but in 
view of advertising lineage declines and 
rate reductions it is rather uncertain if 
the distribution can be maintained during 
1933 unless there is a notable turn for the 
better in advertising revenues. Curtis 
and Condé Nast both omitted common 
payments this year and resumption in the 
near future appears questionable. So far 
as the latter company is concerned, it still 
is struggling with the problem of refund- 
ing a $1 million note maturity due De- 
cember 15. Butterick appears to be hold- 
ing its own and probably will continue 
the improvement that was interrupted by 
the depression, once recovery begins. 
Nevertheless, these stocks must all be 
considered as speculative until there is 
further evidence of improvement. 


STATISTICAL COMPARISON OF LEADING MAGAZINE PUBLISHERS 


—Average Circulation— 


Decline Annual 


Lineage Decline : 
—Agate Line Rate— 


6 Mos. to June 30 from Sub- —Lineage for Year— -11 Mos. to Nov.- from 
1930 1932 1931 scription 1930 1931 1931 1932 1931 1931 1932 
BUTTERICK: 
2,295,222 2,415,500 2,397,785 0.8% $1.00 455,969 393,099 400,573 289,459 -—27.9% $12.75 $11.25 
CONDE NAST: 
Amer. Golfer. ....... 41,542 54,892 48,411 —11.8 3.00 229,309 220,081 208,655 117,410 -—44.0 * 700.00 * 500.00 
ouse & Garden..... 125,818 114,536 117,397 + 1.7 3.00 845,994 548,948 519,568 283,151 -—46.1 ;*1,400.00 *1,200.00 
80,586 77,782 92,813 +19.4 3.00 515,832 374,627 341,333 195,795 -—42.5 * 900.00 900.00 
133,931 126,865 129,731 + 2.3 6.00 1,230,172 967,839 891,781 664,518  —25.4 *1,500.00 *1,500.00 
CROWELL: 
Amer. Magazine... .. 2,279,108 2,078,544 1,902,246 — 8.6 2.50 415,051 350,915 328,816 230,484 —30.0 12.00 11.00 
Collier's Weekly..... 2,257,290 2,329,610 2,166,324 — 6.8 2.00 1,125,573 998, 924,761 651,672 —29.5 8.50 8.00 
Country Home....... 1,482,397 1,577,656 1,501,013 — 5.0 .25 130,125 110,677 +115,537 t89,281 -—22.6 7.00 6.30 
Women’s Home Comp. 2,606,123 2,654,316 2,615,288 — 1.5 1.00 717,944 625,231 589, 426,294. -—27.6 14.25 13.50 
CURTIS: 
Country Gent....... 1,701,149 1,736,377 1,738,833 + 0.1 .50 550,512 371,802 362,400 180,716 -—50.1 8.00 8.00 
es’ Home Jour... 2,581,942 2,586,698 2,697,336 + 4.2 1.00 973,627 806,402 753,925 496,780 -34.0 15.00 15.00 
Sat. Evening Post.... 2,924,363 2,910,082 2,941,543 + 1.0 2.00 3,466,401 2,575,185 2,404,884 1,607,683 —33.3 12.00 12.00 
McCALL: 
Blue Book.......... 175,701 147,366 102,236 —30.6 3.00. 12,672 24,117 22,355 13,482  —39.4 65 .60 
| espe 2,505,088 2,601,546 2,509,064 — 3.4 1.00 610,578 539,705 501,424 442,991 —11.7 13.25 11.10 
| irae 638,282 759,307 763,672 + 0.6 2.50 211,875 180,891 170,130 152,993 -—10.0 5.00 4.50 
*Full » rate for general advertising. Ten months ended October. : 
Norte: Ravertstes lineage figures, included above, have been compiled from figures published by Printers’ Ink Weekly. Farm pause advertising 


lineage is provided by the Advertising Record Company. 
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THE WEEK IN BONDS 


1930 1931 1932 


Average 
Bond 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


POSITION OF THE BOND MARKET ” 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


Prices 
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1932 


ments in the bond market in the 
recent past have been in foreign 
dollar bonds. From time to time, various 
sections of the foreign list have displayed 


SE of the most interesting move- 


notable weakness. More recently there 
have been attempts to associate the de- 
clines with the prospects of unsettlement 
in international finance due to reappear- 
ance of the war debt problem in acute 
form, but such suppositions do not seem 
well founded at the present stage of the 
negotiations. If one were to assume 
that the international debt situation will 
reach an impasse, it might be reason- 
able to predict important repercussions 
in the American market for foreign dollar 
bonds. 

The direct and guaranteed obligations 
of the Canadian Government have been 
noticeably weak in recent sessions. Al- 
though no one has questioned the safety 
of regular interest and principal payments 
on those Canadian Government and 
municipal bonds which provide for pay- 
ment in U. S. gold coin, the tendency of 
these bonds to fluctuate to some extent 
in accord with the ups and downs of the 
Canadian exchange rate is perhaps not 
unnatural. The recent weakness in Cana- 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Milwaukee County, Wis................. 


BONDS CALLED THIS WEEK 


Edited by GEORGE H. 


NEW BOND OFFERINGS FOR THE WEEK 


KEY: Average 40 Bonds, « Commercial Paper, == New Offerings (Daily Average) 


dian exchange and the sympathetie weak- 
ness in Canadian Government bonds was 
ascribed to exaggerated newspaper stories 
of impending currency inflation in Can- 
ada. The plans of the Canadian Govern- 
ment to issue new obligations to serve as 
backing for additional issues of bank notes 
by the chartered banks may be mildly 
inflationary, but the potential addition to 
the note circulation is of such small 
proportions that there is no cause for 
alarm. 

Obligations of the Japanese Govern- 
ment have also sold off with the decline 
in the yen, which has dropped to the 
lowest levels in history. With the yen 
quoted at only a little more than two- 
fifths of its normal value, and inflationary 
tendencies in Japan suggesting the proba- 
bility of a still further decline, the possi- 
bility of future difficulties in remitting 
funds for bond service naturally suggests 
itself. 

By way of contrast, Australian and 
German Government obligations have 
recently been comparatively steady. Aus- 
tralia encountered financial difficulties 
long before most of the rest of the world, 
and has since made very substantial 
progress toward solving her problems. 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


eee 


DIMON 


Recent reports indicate the possibility of 
a reduction in taxes in view of a substan- 
tial surplus in revenues in the first four 
months of the current fiscal year. The 
German election, the outcome of which 
closely followed the predictions of the 
political experts, was regarded as mildly 
encouraging in view of the indicated de- 
cline in the strength of the Hitler party. 

Bond market circles were very much 
interested in the announcement of the 
declaration of a semi-annual payment of 
114 per cent on the income debentures of 
the American Securities Investing Cor. 
poration, or so-called bond pool,’”’ which 
was formed early this year under the 
sponsorship of J. P. Morgan & Company 
and allied interests. The corporation has 
issued three calls for payments on sub- 
scriptions, and now has about $23 mil- 
lions of debentures outstanding. There 
has never been any publicity as to the 
nature of the investments of the ‘‘ pool,” 
but there are indications that substantial 
purchases were made which now show 
handsome appreciation over the purchase 
price. The distribution of 114 per cent 
gives no indication of such potential or 
realized profits, since it covers only inter- 
est received. 


Amount Interest Offering Yield or 
Offered Date Price Basis % 
$1,000,000 A.&O. ..... 2.25-4.20 
Call Date 

Amount Payable 
$12,500 101 Dec. 1, 1933 
0,500 100 Nov. 15, 1932 
. 29,500 105 Dec. 1, 1932 
2,480,000 100 Jan. 1, 1932 


Nortr.—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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HIS is not written to encourage 

people to return to such stock mar- 

ket speculation, so-called, as many 
engaged in previous to the 1929 panie, 
to the criminal neglect of their own 
businesses or those of their employers. 
Much of that was pure gambling. To do 
that would be to encourage people to dis- 
regard some of the most valuable lessons 
they should have learned during the past 
three years. One of them is that you can 
not get something for nothing in the stock 
market any more than anywhere else 
and rightly keep it. 

This is written in the hope that it may 
engender courage in some of those who 
lost money by foolish speculation and 
help them and others to undertake in- 
telligent speculation in the hope of 
making the profit to which such specula- 
tion is entitled. Many people would call 
it investment, but it is really speculation 
in the good and proper meaning of that 
term according to the writer’s understand- 
ing of the right use of the word. It has, 
however, a rightful place in most invest- 
ment programs. 


Speculation on Margin 


There is no thought in this writing of 
encouraging speculation on margin. Not 
that there is anything wrong with buying 
stocks on margin except the greater 
danger of having to sell them at a loss; 
but that risk, in the present unsettled 
state of world affairs, is too great for the 
intelligent speculator to face. The ex- 
perienced, professional speculator, who 
makes his uncertain living at it, does not 
buy on margin until he believes a primary 
movement is well on its way. And even 
then, if he is a conservative speculator, 
he has enough available resources in re- 
serve to pay outright for what he has 
bought should a downward = swing 
threaten to wipe him out. The inex- 
perienced speculator does wisely to buy 
no more than he can easily pay for. Then 
the daily fluctuations and secondary 
swings Gan cause him no embarrassment 
and loss. 

Mr. Sereno S. Pratt, in ‘‘The Work of 
Wall Street,”’ said, ‘‘The reason why so 
many lose money in Wall Street is that 
they do not base their operations on 
values, but on chance or ‘tips,’ and they 
are swept out of sight either by the daily 
fluctuations or by the still more enduring 
and powerful ‘swings.’ These secondary 
and tertiary movements of prices far 
more than the primary are responsible 
for the failures of Wall Street.” 

The investor should form a clear idea 
of values; values that affect the outlook of 
security prices in general, those affecting 
certain groups in particular, and those 
bearing on individual stocks. A careful 
study of these values will instil confidence 
in those who apply themselves to it, and 
if they have the courage to act upon it, 
will produce results to their ultimate 
benefit and to the benefit of the country. 

Back in 1899, when such long term 
bonds as New York Central 314s were 
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Third and concluding part 
of a series of three discussions 


AAA 


selling above 100, the president of the 
Equitable Life Assurance Society wrote 
to a large number of the country’s leading 
bankers for their opinions as to what 
rate of interest the company could safely 
count upon from its investments over 
the next twenty years. 

The replies of Jacob Schiff and August 
Belmont gave a good summary of the 
views of this experienced group. August 
Belmont wrote: a 

‘“‘T have given the matter careful con- 
sideration, and I think that depending 
upon more than 3 per cent as an average 
return upon investments during the 
next twenty years would not be conserva- 
tive. The average, in my opinion, will 
be rather less than more.” 

Jacob Schiff wrote: “‘It is not at all 
unlikely that after another ten years 
have elapsed, 3 per cent may be a high 
rate of interest, not obtainable on first 
class investments.” 

Yet within less than three years inter- 
est rates started up and by 1920 New 
York Central 34% per cent bonds were 
selling below 60. Even United States 
Government bonds were on a 6 per cent 
yield basis. 

This shows how impossible it is to fore- 
tell conditions in the investment field 
ten, twenty, or even three years hence. 
Investors who loaded up with long term 
bonds at the beginning of the century, 
in anticipation of continued low interest 
rates and high bond prices, saw the 
principal value of their holdings decline 
about 30 per cent in the next twenty years 
and the purchasing power of their interest 
income fall as much because of the 
increased cost of living. 

The ideal investment is one that pro- 
tects the principal against adverse trends 
in any field and yet is so made as to take 
advantage of favorable trends in other 
fields. Since it is so difficult to foretell 
what these trends are going to be, this 
object can be accomplished only by di- 
versification of the investment in various 
fields. Diversification has always been 
and always will be the best safeguard for 
the investor. 

Sound bonds have a value in an invest- 
ment list that should never be lost sight 
of. In times of stress they maintain a 
stability of market value that is most re- 
assuring to the investor. They may be 
the bulwark that saves an entire invest- 
ment situation. They afford the means of 
taking advantage of unexpected oppor- 
tunities. At least one-fourth of an in- 
vestor’s funds should be placed in the 
best grade bonds in any well designed 
investment program. With the aid of 
an experienced investment adviser, oc- 
casional switches can be made between 
the best long term and short term bonds 
which will protect the investor against 
the adverse swings of long term bond 
prices and take advantage of them. 
But the thought back of this part of the 


investment should be neither profit 
making nor high return; it should be 
stability of principal. This part of the 
investment is to provide insurance for 
the investor’s nervous system. 

At least another fourth of the total in- 
vestment might be placed in lower grade 
bonds and sound preferred stocks with a 
view to higher income return. From such 
securities, profits may some time be de- 
rived to help compensate for the higher 
degree of risk taken and for the wider 
fluctuations in market price that these 
securities will experience as compared 
with those in the first group. 

This leaves something less than half 
the total that can be designated as the 
investor’s common stock fund. This 
could be alternated, in part at least, 
between common stocks and high grade 
short term bonds and notes as stocks 
swing up and down in the market; but if 
the investor does not care to speculate in 
this way on the major movements of the 
market, it can be placed entirely in a well 
diversified list of common stocks as favor- 
able opportunities offer and not dis- 
turbed as long as the management of the 
companies remains good and the outlook 
for the industries in which they are en- 
gaged does not; become particularly un- 
favorable. 


The Time to Buy Stocks 


The time to make these common stock 
purchases is when stocks are reflecting 
in their prices the effects of temporary 
depressions. This can be judged to 
some extent by comparing prices with 
earnings over a period of years. That is 
a rough measure, based solely on the past, 
and should be used together with what 
information can be secured as to the 
future, but it will help to keep one 
from paying too much for stocks for 
investment. In 1928 and 1929, for in- 
stanee, and much of the time since, it 
would have kept one from buying most 
stocks, particularly the more popular 
ones which hecause of their popularity 
were selling at levels that could not be 
justified by past earnings or immediate 
prospects. 

At present it would seem wise to this 
writer to start placing one’s common 
stock fund in stocks. More favorable 
opportunities to round out a diversified 
stock list may be ahead of us, or it may be 
possible to average down on_ stocks 
bought now by buying more later at 
lower prices; but the likelihood of their 
selling much lower seems more than out- 
weighed by the possibility of their selling 
much higher over the next several years. 
The outlook for sound long term bonds 
and preferred stocks is good because of 
low interest rates for money and the lower 
cost of living. A complete investment 
program as here outlined could therefore 
be carried out now so as to give a most 
attractive return and offer excellent 
possibilities for enhancement in value 
when this depression has gone the way of 
all others. 
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AMONG 


BuLLs 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 


The ratings used in this department 


are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Alaska Juneau 4 “C+” 


Earlier promises of an increase in dividend 
rate have had little effect in stimulating 
the price of Alaska Juneau (if this was the 
purpose), and an unarrested decline in 
earnings has prevented the issue from 
participating in the recent buoyancy of 
other gold mining stocks. Profits from 
October are estimated at $92,600 after 
operating expenses and development 
charges, but before depreciation, deple- 
tion and taxes. This compares with 
$118,200 earned in the same month last 
year, a drop of about 22 per cent. For the 
first ten months the company’s profit was 
$937,800 against $1.4 million a year ago, 
or a diminution of 32 per cent. Lack of its 
earlier gyrations, which were sponsored 
by aggressive operators in the issue, the 
declining earnings trend, and a yield of 
less than 5 per cent on present payments 
(and slightly more than 5 per cent if the 
dividend should be increased to 60 cents), 
have cost the stock its appeal to a specu- 
lative following. 


AMER. & FOREIGN POWER reports 
the damages to its properties during the 
Cuban hurricane at less than $15,000, 
which is covered by insurance. 


American Steel Foundries4 ‘C” 


Reflecting the dull state of trade in the 
steel and railway equipment industries, 
American Steel Foundries reports another 
loss for the third quarter in the amount 
of $300,762. While showing no improve- 
ment over earlier reports for this year, 
the company has at least been able to 
keep its losses within reasonable control; 
with greater activity a year ago the net 
loss in the third quarter amounted to 
$295,786, and in the second quarter of 
this year $296,573. Though the loss for 
the nine months is close to $1 million, the 
company is in a strong financial position, 
permitting the declaration of the regular 
quarterly dividend on the preferred stock, 
which at current prices is yielding better 
than 10 per cent. 


AMERICAN TELEPHONE’S slight in- 
crease in the number of telephone installa- 
tions lost in October over September was 
expected, and in being only half as numerous 
as in August furnished the incentive for 
continuing the regular dividend payment. 


Auburn Auto 4 “C+” 


Pronounced weakness in the shares of 
Auburn can be attributed to aggressive 
short selling of the issue predicated upon 
the poor earnings showing for this year 
and to the added incentive in finding 
Chairman Cord busily engaged in his fight 
for control of Aviation Corporation. The 
actual evidence at hand supports the posi- 
tion taken by those considering the stock 
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over-priced, but the fact that earnings do 
not even approximate dividends is no 
sure sign that the present schedule of pay- 
ments will be altered when the directors 
meet early next month. Auburn has 
gained a reputation, as voiced by one of 
its officials, for making money whether 
this be in selling cars or in the stock 
market. An over-crowded short interest 
is always dangerous in this issue with its 
small and well controlled floating supply 
of stock. 


BULOVA WATCH is having a hard time 
of it with a net loss of $203,283 in the 
September quarter, which contrasts with a 
net profit of the same proportions a year ago. 
The company is facing a rather empty 
outlook for holiday trade this year. 


Coca-Cola 4 


A combination of circumstances built 
upon the omission of the extra dividend 
and the enthusiasm surrounding the pros- 
pects of a change in the prohibition laws, 
was sufficient to subject Coca-Cola to a 
sharp break in price. Following the report 
at the end of June that the second quar- 
ter’s sales volume had established a new 
record in the company’s history, this 
sharp reversal of earnings in the third 
quarter constitutes the first important 
decrease in profits for a number of years. 
In the September quarter, net profits of 
less than $2.7 millions compared with over 
$3.8 millions in the preceding three 
months, and offer a sharp contrast to the 
$4.5 millions earned in the third quarter 
of last year. Despite this falling off, earn- 
ings for the last three months amounted 
to $2.15 a share and while furnishing 
ample coverage for the regular dividend 
payments which were declared, a different 
complexion is given to the possible influ- 
ences of competition from alcoholic bev- 
erages even though officials still claim 
that sales can be maintained with a change 
in the laws. They will not be accused of 
not trying, for they have voted the 
largest advertising appropriation in the 
company’s history for 1933. Commenting 
on the earnings, President Woodruff at- 
tributed the decline to increased taxation, 
with the decline in sales due to excessive 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


purchases by the trade during the second 
quarter in anticipation of the imposition 
of a federal excise tax. 


COLUMBIAN CARBON’S mild im 
provement in earnings in the third quarter 
over the second quarter does not remove divi. 
dend uncertainty, with only 387 cents q 
share earned against dividend requirements, 


Crown Cork & Seal 4 “Cc” 


Recent strength in the ‘modification 
group”’ of stocks was shared by Crown 
Cork & Seal, which is selling close to its 
high for the year. This strength is prac. 
tically all based on hopes for the future 
rather than gaining stimulation from the 
present showing of the company, which 
was able to report only 19 cents a share 
earned on the preferred stock in the Sep- 
tember quarter, against 68 cents a share 
on the common stock in the same period 
last year. Not only is the common stock 
devoid of current earnings, but the pres- 
ent rate fails to satisfy preferred stock 
requirements of $2.70 annually. Glowing 
prospects have been attached to the pos- 
sibilities in a legal transfer of drinking 
habits by the public, but it remains a 
moot question whether an increased out- 
put over the converts from soft drinks 
(which are now furnished with their re- 
quirements) will be sufficient to stimulate 
earnings in this trade, where competition 
is drastically keen and profit margins 
ridiculously low. Conceding the most 
liberal possibilities, there appears little 
justification for the junior stock selling 
so close in price to the senior issue. 


DENVER & RIO GRANDE was able to 
show an increase in operating revenues for 
October over the same month a year ago, 
largely because of traffic diverted to its lines 
because of washouts on the Santa Fe and 
Southern Pacific lines in Southern Cali- 
fornia. 


Detroit Edison 4 “B” 
Stagnant industry in and about Detroit, 
the territory served by Detroit Edison, 
has failed to furnish enough demand to 
permit the company to reverse the earn- 
ings downtrend, which continues un- 
abated. The report for the year ended 
October 31 revealed less than $7.2 millions 
in net income, as against $11.3 millions 
for the corresponding months of the year 
preceding. Although the regular quar- 
terly dividend of $1.50 was_declared, it 
appears likely that another revision in 
the rate will have to be made unless stimu- 
lation can be found for earnings. At the 
present rate, earnings are falling about 
35 cents a share short of the reduced $6 
dividend and as these progressive reports 
are issued they cannot help but reflect 
the poorer showing made in the more 
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Barnsdall .............C+toC 
Coca- 
National Supply........C to D+ 


recent months, which would tend to bring 
earnings close to a $5 basis at the termi- 
nation of the regular fiscal year. Prepa- 
rations for the introduction of new motor 
ear models should furnish additional rev- 
enues, but hardly enough for dividend 
coverage, which the stock reflects in 
yielding 7.5 per cent. 


DRUG, INC., reports only 81 cents a share 
earned in the third quarter to meet its $4 
annual dividend requirement, and this 
shortage is expressed in a market price 
affording a yield of 11 per cent. 


Freeport Texas 4 “C+” 


The divergent trends of the two sulphur 
stocks show Freeport Texas making new 


- highs while Texas Gulf Sulphur, which 


pays the same rate of dividend and has a 
better record of earnings behind it, trails 
in price. Both companies are influenced 
by similar conditions (except for the 
manganese developments of Freeport) but 
it is not unexpected to find the pool spon- 
sors in Freeport stressing this point as an 
advantage to the company or to follow 
the policies pursued when they had 
Auburn under their wing. While Freeport 
is in line to benefit from its manganese 
properties when steel operations assume 
some measure of life, there does not 
appear enough in the near term outlook 
to warrant the enthusiastic demonstra- 
tion in this stock. With its yield of 7 per 
cent the company will have to do some 
tall hustling to show the $2 dividend 
earned with net for the first half year 
reported at $1.45 before depreciation and 
depletion charges. 


HAWAIIAN PINEAPPLE is getting 
ready to issue preferred stock of the new 
company in the ratio of one share for each 
ten shares of capital stock now held. The 
company will show a substantial loss for the 
first nine months of the year. 


International Harvester 4 


The receipt of from $4 millions to $5 
millions from Russia as payment on the 
1929 purchases of tractors and agricul- 
tural equipment will not only reduce 
International Harvester’s large receiv- 
ables but will strengthen its cash position 
to an extent that would permit payment 
of the present dividend without depleting 
its reserves. The company has about 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
25 
ll. ... Sound Preferreds ....25 


Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


completed its work of tooling up for the 
new baby Farmall, with production get- 
ting under way after the first of the year. 
This is a forward step in the aims of the 
company again to dominate the low- 
priced tractor field where volume is heevi- 
est, particularly where business is to be 
attained under these conditions. This 
new machine will undersell by approxi- 
mately $150 the next lowest priced trac- 
tor (sold by Sears, Roebuck), unless, of 
course, the mail order merchandiser can 
arrange to cut costs to meet this new 
competition. 


MENGEL COMPANY, while reporting 
larger losses, amounting to $222,969 in the 
third quarter, expresses hope through its 
president that a change in prohibition laws 
would furnish additional demands for 
wooden boxes, which it is equipped to 
furnish. 


National Distillers4 
After trying to appease its stockholders by 
the declaration of the whiskey instead of 
the cash dividend, which was omitted, it 
is now apparent that the latter action was 
taken in order to allow the company to 
participate in a “development in which 
the company has long been interested 
and on which favorable progress has been 
made which will require additional funds 
in the near future.” Standard Oil Com- 
pany of New Jersey has just formed a 
new company, Standard Aleohol Com- 
pany, to take over the business conducted 
by its originator for the past twelve years 
in manufacturing higher alcohols from 
petroleums. This was done to end the 
litigation on patents between itself and 
the Petroleum Chemical Corporation, 


which has taken a substantial interest in 
the new company. Petroleum Chemical, 
formed in 1925, is owned half by National 
Distillers and half by Barnsdall. National, 
on its wet prospects, has been maintain- 
ing a price that is high in relation to its 
earnings. 


NATIONAL TEA has been able to im- 
prove earnings as a result of the elimination 
of unprofitable stores, and for the sixteen 
weeks ended October 8 earned 30 cents a 
share. No direct comparison is available, 
but only 12 cents a share was earned in the 
September quarter last year. 


Ohio Oil 4 “C+” 
Though no fixed dividend rate has been 
established by Ohio Oil, a disbursement 
of only 10 cents a share has been declared 
as compared with the previous payment 
of 20 cents a share despite earnings for the 
first nine months of $6.3 millions, after all 
charges, of which $2.2 millions was earned 
in the September quarter. In the June 
quarter, net income totaled $2.4 millions, _ 
bringing the half year results to the 
equivalent of 36 cents a share. The com- 
pany retains a strong financial position 
with $1.5 million in cash making up part 
of the current assets of $31 millions, 
against which there are only $3.4 millions 
of current liabilities. However, a year 
ago cash amounted to over $2.2 millions 
and in conserving its strong position the 
need was found for paring down the divi- 
dend on the common stock due to the 
unsettled conditions in the oil industry. 


OWENS-ILLINOIS GLASS is expand- 
ing its operations and is marketing a new 
window ventilator which supplements glass 
bricks as products for the building trades, 
but the stock labors under the effects of 
liquidation coming from closed Toledo 
banks. 


Packard Motor 4 “C+” 


Failing to respond to rumors of merger 
negotiations, Packard’s price was not 
helped any by the report of a net loss of 
$1.9 million in the September quarter, 
which brings the results of the first nine 
months to a loss of $4.4 millions compar- 
ing with a small net profit of the corre- 
sponding months of a year ago. Realizing 
the barrier to sales under the stress of 
(Please turn to page 503) 
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CCORDING to _ present  indica- 
A tions, the Chesapeake & Ohio 
will be the only major railroad 
in this country which, in future years, 
will be able to boast of having earned 
and paid an uncut dividend on its com- 
mon stock in 1932. In the first ten 
months of 1932 the C. & O. showed net 
income equivalent to $2.52 per share of 
common stock, 40 cents of which was re- 
alized in September and 50 cents in 
October. This compares with net income 
equal to $3.16 for the first ten months of 
1931. For the full year 1931 earnings 
equaled $3.49. Thus, in the last two 
months of 1931 the road earned 33 cents, 
in spite of the very sharp decline in gen- 
eral business activity and railway traffic 
in that period. Gross revenues of the 
Chesapeake & Ohio in the month of 
October, 1932, were less than 3 per cent 
below October of last year. In view of the 
many economies effected in the interim, 
it was not surprising that net income of 
the C. & O. for last October exceeded that 
for the tenth month of 1931. 


Prospective Earnings 


While it is probably too much to expect 
that the record of traffic for November 
and December will show equa!ly small de- 
clines from 1931 levels, the present indi- 
cations are that the C. & O. should have 
no difficulty in realizing earnings, after 
all charges, equivalent to 80 cents a share 
or x little more, in the last quarter of the 
current year. This would raise net for the 
full year to a figure well in excess of the 
$2.50 annual dividend rate, which yields 
about 10 per cent at present prices. The 
management of the road has given indica- 
tions that the $2.50 rate will be continued 
as long asitisearned. The continued pay- 
ment of this $2.50 dividend on C. & O. 
common is of vital importance to the Van 
Sweringen group of holding companies. 
The Chesapeake Corporation, which 
owns about 51 per cent of the common 
stock of the C. & O., is dependent mainly 
upon dividends from this source for its 
income. The Alleghany Corporation is, 
in turn, in large part dependent upon 
the dividends it receives from its large 
holdings of Chesapeake Corporation stock. 
Any large reduction in the dividend rate 
on Chesapeake & Ohio common stock 
would cause difficulties for the Chesa- 
peake Corporation, which must make 
heavy payments of interest on its funded 
debt and bank loans. Suspension of 
dividends by Chesapeake Corporation 
would certainly precipitate a crisis in the 
affairs of Alleghany Corporation. 

It is most fortunate for the interests 
sponsoring this group of companies that 
they have as strong a unit as the Chesa- 
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peake & Ohio as the keystone of their 
structure. The C. & O. is primarily a 
soft coal carrier, transporting this com- 
modity eastward from the West Virginia 
fields to tidewater at Newport News, 
Va.; northward to Toledo, O., for trans- 
fer to lake steamers and shipment over 
the lines of its subsidiary, the Pere Mar- 
quette, to Michigan industrial centers; 
and westward and northward to Cincin- 
nati, Chicago, and other industrial cities. 
The road’s traffic has held up better than 
that of many coal carriers for several 
reasons, one of the most important being 
the C. & O.’s new docks and facilities for 
transferring coal to Great Lakes freighters 
at Maumee Bay, near Toledo. Since 
these docks were completed, the C. & O. 
has obtained a larger share of the lake 
coal shipments than formerly. Recur- 
ring strikes in the Illinois coal fields have 
tended to increase the markets for West 
Virginia coal, and this has aided the 
C. & O. to some extent. 

Chesapeake & Ohio common stock was 
$100 par value up to July, 1930, when 
the shares were split 4-for-1 and the par 
value reduced to $25. Dividends were 
at the rate of 4 per cent per annum from 
1922 to January, 1926, and 8 per cent per 
annum to April, 1927; since the latter 
date an annual rate of 10 per cent has 
been maintained. The $2.50 annual 
dividend on the present $25 par shares is, 
of course, the equivalent of the $10 an- 
nual rate on the old $100 par stock. The 
maintenance of the dividend rate which 
was paid during the years of exceptional 
prosperity stands out in contrast to the 
forced suspension of dividend payments 
by many strong and well managed roads 
whose previous records of unbroken divi- 
dend payments extended back far beyond 
that of the C. & O. 


Working Capital Position 


The working capital position of the C. 
& O. is fairly good, although not as strong 
as in 1931 due to the cash payment of a 
little over $3.9 millions to the Alleghany 
Corporation early this year for 46,200 
shares of Pere Marquette common stock, 
and options to purchase 167,300 shares 
of Nickel Plate and 215,000 shares of 
Erie common stocks from the holding 
company. A recent balance sheet of 
Chesapeake & Ohio showed loans and 
bills payable of $6.4 millions, whereas 
the road had no loans or bills payable 
at the end of 1931. The company has 
financed the payments to Alleghany Cor- 
poration for the Pere Marquette stock 
and the options through the sale of 6 per 
cent two-year notes maturing January 
31, 1934. It was recently announced 
that the major ,portion of a bank loan 


of $2.5 millions incurred earlier in the 
year would be paid off by the middle of 
November. The latest publication of 
balance sheet items showed current assets 
a little in excess of current liabilities, and 
the road’s current position is apparently 
showing gradual improvement, in spite 
of the continuance of dividend payments 
which have consumed most of the 
available net income for 1932 to date, 
Aside from the $3.9 millions note ma- 
turity in 1934, the road has no note or 
bond maturities of significant size until 
1939. 

The substantial holdings of the Chesa- 
peake & Ohio and its subsidiary, the 
Virginia Transportation Company, in 
the roads which are slated to be included 
in the C. & O. consolidation (Erie, Nickel 
Plate, Pere Marquette, and Chicago & 
Eastern Illinois), are not now productive 
of any income. As soon as final approval 
by the Interstate Commerce Commission 
of the C. & O.-Nickel Plate system con- 
solidation can be obtained, these holdings 
should greatly assist in the consummation 
of the plan. 


The Investors’ 
platform 


EFORE the investing public 
B can feel assured of the exis- 

tence of the fullest measures 
for its protection, THE FINANCIAL 
Wor-p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 
A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 


adoption, a copy of which will be 
mailed to any interested investor. 
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Wiausex a storm blows itself out, the first 
thing a community sets itself to do is to 
remove all the wreckage that it has left 
in its wake. This principle of removal of 
such débris applies equally as well to the 
economic upheavals that sweep over us at 
intervals. Much of this work lies ahead 
of us in the remaining part of 1932 and 
well over the year that will follow. The 
bulk of it consists of overexpanded debts, 
unwieldy capital structures, and excessive 
plant capacity that sprang up like mush- 
rooms fed on the tropical exuberance of 
our late lamented hectic boom. All this 
unsoundness must be brushed aside, and 
will be by the inexorable forces of re- 
adjustment. Our business foundation 
must be reconstructed on the basis of the 
prevailing consumptive demand. 


Tus superficial conclusion might be 
drawn that in the process of correction, 
values will suffer further large shrinkages. 
This fear can be laid aside, for the ad- 
justment has already taken place to a 
large degree as is indicated in the sub- 
normal quotations. In the process of 
righting the unsound factors lying in the 
path of our business recovery, the ground- 
work is provided for expansion of equity 
values. This inevitably follows when 
business begins to show profit margins in 
place of discouraging red ink tabulations 
of losses. 


Homan nature is impatient. It wants 
things to happen immediately, otherwise 
it expresses disappointment. That ten- 
dency most often finds expression in its 
utter disregard of the factor of time lag. 
Yet consideration must be paid to it if one 
is to formulate a sound judgment of the 
definite trend and take advantage of it 
long before it becomes an actual historical 
record. Before any industry can actually 
conclude that it is pointing to better 
- times, orders must be in sight and in the 
process of booking, and when these orders 
are filled and billed only then will they 


be reflected in the income accounts. The - 


impulses which will work for better busi- 
ness in 1933 have been at work for months. 
They compose the time lag of the current 
period. The causes motivating them are 
operating constructively; their concrete 
effect will gradually emerge from the 
present welter of doubt to provide the 
better sentiment that follows real proof of 
business revival. 


atx of possible inflation, and the gold 
stocks move up in price. Inflation would 
make gold worth more, for we are only 
fooling ourselves when the dollar is made 
cheaper. We are deluded in very much 
the same way as when stocks are split. 
This slicing into separate parts does not 
change the actual proportions or alter 
the intrinsie worth of securities any more 
than cutting an apple into four sections 
makes it two apples. But gold is the 
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standard of 
value against 
which all other 
values are meas- 
ured. This is 
why people 
want gold and 
will hoard it when any effort is put forth 
to debase the currency of a nation. 


N OTWITHSTANDING the stellar réle that 
gold is playing on the economic stage, the 
boom in new gold mining enterprises has 
not developed to the extent expected. 
When Bryan was preaching his silver doc- 
trine of 16-to-1, a veritable boom in gold 
mining stocks swept over the nation. 
Why it has not appeared this time, when 
so much discussion about the possibility 
of our going off the gold basis was abroad, 
may find its answer in the inability of in- 
vestors to finance a gold boom on a large 
seale. People already have lost so much 
money in speculative sprees that they 
have no taste for another. 


Moorreation of the Volstead Act and 
the probability of the repeal of the 
Eighteenth Amendment loom up large 
as influences on our business trend. These 
factors also are raising hopes of a cut in 
existing taxes, since these sources would 
provide another and new avenue through 
which to reach for money to run the gov- 
ernment. Speculation will center in what 
direction these factors will exert the most 
benefit. Will it be the farmer who will 
derive the greatest advantage through a 
substantially enlarged outlet for his grains 
and grapes, or industry from expanded 
fields of operations, or employment by 
providing new opportunities for work? 
All of them will benefit. Of that there can 
be no question, but in their measure there 
enters an element of doubt. 


Ix WEIGHING these possibilities in regard 
to agriculture, there must be borne in 
mind that its products never have lost 
their market in the manufacture of spir- 
itous liquors and beers to the extent 
popularly expressed, for the demand from 
illicit traffic has always been large. Un- 
employment will likely be aided through 
an increase in workers necessary to put 
the legitimate liquor business on a profit- 
able and going basis. However, the chief 
beneficiary of a restored industry is 
taxes, which are estimated to run any- 
where from $400 millions annually to a 
billion dollars, provided the liquor con- 
trol is to be in the hands of the govern- 
ment. 


Most serious of all the breaches that 
must be repaired before the nation can 
resume its gainful pursuits is our unem- 
ployment. While it has undergone some 
paring down in the last several months 
there remain more than ten millions out of 
work and in desperate straits. During the 


Recommendations 
for Investment 


We are constantly assisting 
investors in the selection of 
securities to meet their par- 
ticular needs. 


There are now many oppor- 
tunities for investment in 
sound bonds at rates of in- 
come very high compared 
with the average level obtain- 
able during the last decade. 


Our recommendations are 
available on request. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Stocks 
Cotton 


Bonds 
Grain 


Folder explaining margin require- 
ments, commission charges dnd 
trading units furnished on request. 


|| Cash or Margin Accounts 


Inquiries Invited 


| & CO. 


“BROKERAGE SERVICE SINCE 1898": 


New York Stock Exchange 
Members { and other leading exchanges 


60 Beaver St. NEW YORK 15 W. 47th St. 


OPENING AN ACCOUNT 


Many helpful hints on trading proce- 
dure and methods in our booklet. Copy 
free on request. Ask for booklet Kk 6. 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadel phi 
Exchanges and New York Curb 


115 Broadway 230 Park ed 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Dividend Notice 


Common Stock Quarterly Dividend No. 93 of 75 cents per share, payable 
November 15, 1932, to stockholders of record October 20, 1932. 


$6.00 Preferred Stock Quarterly Dividend No. 101 of $1.50 per share, payable 
October 15, 1932, to stockholders of record September 30, 1932. 
Dividends on the foregoing issues, as well as on all the outstanding Pre- 
ferred issues of the subsidiary companies (whose common stocks are owned 
by Pacific Lighting Corporation) have been paid without interruption since 
the initial dividend. 


PACIFIC LIGHTING 
CORPORATION 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Revenues, Expenses and 
Cash Dividends for the Twelve Months 


Ended September 30 
1932 1931 

Gross REVENUB. . .... $47,049,527.63 $46,334,845.41 
Deduct Operating Expenses and Taxes 25,001,613.66  25,151,753.59 
Net Income Berore Bonp INTEREST 22,047,913.97 21,183,091.82 
Deduct Bond Interest 5,468,620.75 5,652,604.72 
Net Income AFTER Bonp INTEREsT . 16,579,293.22 15,530,487.10 
Deduct 

Depreciation . . . ... 7,234,997.68 6,782,479.68 

« « 278,541.49 342,263.54 
Net Income Berore DivipENps ON 

PREFERRED Stock OF SUBSIDIARIES 9,065,754.05 8,405,743.93 
Deduct 

Dividends on Preferred Stock of 

Subsidiaries . . 1,862,838.79 1,954,993.99 
Dividends on Minority Interest in 
Common Stock. . ... 360.80 664.80 

Net Income ror Paciric LicHTING 

Dividends on Preferred Stock . . . 903,293.40 840,725.67 
Cash Dividends on Common Stock . 4,825,893.00 4,825,893.00 
REMAINDER TOSURPLUS .. $ 1,473,368.06 $ 783,466.47 
Per Share Balance Available for 

Dividends on Common Stock Equals . $3.92 $3.49 
Special Reserve (not included in above report 


PACIFIC LIGHTING CORPORATION, 488 CALIFORNIA ST., SAN FRANCISCO 


war no complaint was made to the de- 
mand to give until it hurts. We were all 
conscious then of the grave need to pre- 
serve the safety of the Republic. We are 
in the midst of an equally grave crisis, and, 
forthe protection of our socialstructure and 
actual want, hunger and starvation must 
be rooted out. This is the practical reason, 
much more important than our generous 
spirit of giving, why every one still in a 
position to give and still in possession of 
a job should give until it hurts. But it 
won’t hurt. Instead it will mitigate the 
suffering that otherwise must be endured 
by a tenth of our population, put money 
into circulation, and thus indirectly place 
us in a much stronger position to take ad- 
vantage of our destined recovery. It prom- 
ises to be the last winter that such relief 
will have to be extended on a large scale, 


Ir 1s said that abnormalities produce 
abnormalities. They do even more. They 
often beget strange mental perversities of 
which the strange fantasies of the security 
markets give expression. In abnormal 
times our markets and those who compose 
them remind one of the slogan of a well 
known manufacturer of a soothing syrup: 
*‘Children ery for it.”” But with Wall 
Street, while it cries for more, when it 
gets it, it does not know what to do with 
it. It will get good car loading figures, or 
hear of increased employment, or read 
about larger electrical output, all signs 
of improvement which in normal times 
would be the occasion for some celebra- 
tion. But in the abnormal periods through 
which it has been passing it has had all 
this, but having it, it still continues in a 
tantrum of disappointment because it 


can not have more. A strange creature jg 
Wall Street when it is off its feed bag, 


From the appearances of some of the 
new billboard ‘advertising, the brewers are 
not waiting until Congress gets into action 
to modify the Volstead Act. Believing in 
being prepared long in advance, they are 
getting their house in order for the 
momentous occasion. They are not wait. 
ing to be told to go, they are already 
getting themselves in a position to start 
with the first signal. 
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Spilling Bad Blood 


YMPTOMATIC of the times which 
have contributed toward unsettling 
the nerves and judgment of the people is 
the battle royal that has broken out be 
tween E. L. Cord, the mogul of Auburn 
Motors, and the unpliable directors of the 
Aviation Corporation of America. The 
fight started over a contemplated deal for 
the acquisition of a large block of stock 
of North American Aviation Corporation. 
Cord, owning 30 per cent of the Aviation 
Corporation stock, feels much affronted 
that he was not consulted over the trans- 
action; at least, this is the impression left 
by his published statements. 

Now that the linen has been brought 
out for publie cleaning, we can note how 
bitter this scrap has become. As neither 
side of this acrimonious struggle actually 
controls the corporation, appeal is made 
to the rank and file of the stockholders for 
support in the test which will come at the 
stockholders’ meeting. Cord makes some 
serious charges, such as wasteful manage- 
ment, severe financial losses, and hints at 
efforts to make inside profits. 

To these allegations the Aviation Cor- 
poration management replies that the 
stockholders should not act hastily but 
await a more detailed explanation of the 
deal which is proposed to increase the cor- 
poration’s business. It also hints that 
Cord’s outburst arises because of an 
entirely different reason than the al- 
truistic one -he expounds in his publie 
announcement: the protection of the 
shareholders. Considering the composi- 
tion of the large board of directors of the 
Aviation Corporation and their good 
standing in the aviation world, they 
should be entitled to a fair hearing before 
stockholders assume a definite position 
in this heated controversy. It is well for 
the large family of shareholders that all* 
this bad blood comes out in the open, for 


.in their calmer judgment they are in a 


position to act wisely and prudently for 
their own best interests. 


v 


Besides Its Flavor 


} poner is enlisting to its support re 
cruits entirely outside of the quaffers 
who would like to see it come back so as 
once again to taste legally its refreshing 
malt flavor. Beer has become important 
to these converts, for they see in it an 
additional source of revenue for taxation. 
Investment bankers at their recent session 
at White Sulphur Springs estimated that 
the amber liquid could provide as much 
as $800 millions in taxes. That sum, if 
realized, could cut personal income taxes 
down materially, and anything that can 
do that at this time, when tax burdens 
are so heavy, would be most welcome. 
So let’s have beer for revenue only, if for 
nothing else. 
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Board Room Brevities 


Or Gossip a Customers’ Man Hears 


Wuer, as and if Sam Insull is returned to the States there is going to be some 
front-page recriminations directed at our big bankers. . . . Columbia Pictures is 
losing no time in its preparations to cash in on these sensations and is readying a 
picture on the Insull debacle to be called The Public Be Damned. . . . Canadian 
liquor stores cut their prices as soon as they found out how you voted and Lord 
O’Shaughnessy is making a firm bid for the export concession when legalized. . . . 
With business so poor there is an important merging of copper interests in the talka- 
tive stages. . . . There are $4 billions of bonds in default. . . . General Electric 
is sending a fleet of electric kitchens over the highways and byways in an educational 
campaign. . . . France has taken over Monte Carlo by furnishing ready cash. . . . 


- Owens-Illinois expects good business from its new glass containers that permit 


yacuum packing as well as from color appeal in beer bottles. . . . One hundred and 
sixteen representatives whose goose has been cooked will be returning to what may 
be the last “‘lame-duck” session in history. . . . A new type of paint with tung oil 
as its vehicle rather than linseed oil is creating quite a stir in the paint industry. . . . 
The movie producers are dickering with Ex-Mayor Jimmy Walker for his services 
after he finishes his life story for the mags, but the bid and asked quotes are too far 
apart. . . . He is also mentioned as Secretary of Navy based on his sea-tripping 
experience... . 


Jim Far.ey, who put over the rule that there is no foul blow in boxing while a 
member of New York’s commission, gets the lion’s share of credit for the success of 
the Roosevelt campaign and the postmaster job in the cabinet. . . . The ciggy 
companies have not stopped worrying over the ten cent fag when a five cent package 
must now be inhaled. . . . The irony of it!—Yukon Gold’s principal debt is owed to 
Pacific Tin. . . . London’s Lombard Street bankers are offering to pay part cost in 
their petition to the City Corporation to pave the street with rubber blocks. .. . 
Broadway is fast becoming beer-minded with Anheuser-Busch erecting its huge elee- 
tric clock ad, the Vanderbilt Hotel polishing up its 75-foot bar, and Loew’s has leased 
the basement of its State Theater building with the proviso that the rent is tripled 
with a change in prohibition laws. . . . Your next president might have his term 
cut short if the Norris amendment is ratified calling for retirement on January 20 
instead of March 4. . . . Glue from the tanning industry is now being used out 
West to condition chickens for the market—again the East is years ahead. .. . 
Grand Union Tea has sealed up that leak in earnings by sending one of its managers 
to jail for a year. . . . Your Government has over $4 billions in claims filed against 
it; but don’t worry, only about 1 per cent is ever collected. . . . The Al Smith recon- 
ciliation was a bitter political pill instead of a heart balm, which will show up when the 
cabinet is being formulated. ... 


Acrxe Mayor McKeEsks whose name was written 78 different ways on the ballots 
that were sans his nomination will be sitting behind a pretty important desk in 
Washington when the new tenant movesin. . . . A drill dropped in an oil well being 
sunk by Stanolind Oil & Gas cost the company $250,000. . . . Those aviation com- 
panies appear to be changing pilots in mid-air with the disgruntled exees taking the 
parachute route out. . . ; The district manager of Fox in Arizona is using as letter- 
heads sheets of copper one-thousandth of an inch in thickness. . . . One of the 
exhibits at the coming Power Show will be a motor drawing its power from the at- 
mosphere, and strangely enough there is no stock for sale. . . . Those Toronto 
firms that have been playing on unemployment by promising earnings after their 
correspondence course is taken have received tuition fees of over a million, but the 
students earned only one-tenth that much. . . . Because that prominent motor 
maker is seen chewing Wrigley’s gum does not necessarily mean he is behind a move 
in the stock, which is being credited that way. . . . West Virginia has closed her 
state prohibition department in the interest of eeonomy—Maine lost a big chance 
there. . . . Madison Square Garden is hopeful that hockey will make up for the lack 
of profits on the political shows, and the broadcasters have been busy for week making 
refunds to commercial programmers. .. . 


Bu InpustrY is becoming humanized during these times with Myron C. Taylor 
sending flowers and paying a personal visit to Steel’s oldest stockholder who is lying 
in a hospital. . . . With the chicken-in-every-pot program exploded we must now 
live and hope with beer-in-every-bucket. . . . The 1933 outlook can’t be so bad for 
President Hoover says he is going to recoup his fortune. . . . Do you know that the 
president-elect and his vice-assistant must read of their election in the newspaper. 
there being no provision for official notification as for senators and representatives? 
- .. James Baron Guggenheim, with his millions and his $30 a week job (just raised 
from $7) is much better off than young Vanderbilt and his dampened political 
ambitions. . . . The stainless steel makers are in line for new business because of im- 
Proved brewing machinery. . . . The recent scrap in Paramount may see the Balaban 
& Katz units going it on their own again. . . . Ford has thrown old policies to the 
winds and is offering a bonus to salesmen, 
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Odd Lots 


The accumulation of capital re- 
quires patience and present sacri- 
fice. 


By purchasing Odd Lots of high 
grade securities, it is not neces- 
sary to accumulate a compara- 
tively large sum before one’s sav- 
ings can be conservatively and 
profitably invested. 

The many advantages of purchas- 
ing Odd Lots are explained in an 
interesting booklet. 


Ask for F. W. 552 


100 Share Lots 


New York Stock Exchange 
39 Broadway New York 
Branch Ofice—11 West 42nd St. 


New Decline 
Ahead ? 


Send for FREE Bulletin FWN-19 : 
American Institute of Finance 


260 Tremont Street, Boston, Mass. 


! in the 
business desert- 


Few recent business phenomena 
are more significant than the rapid- 
ity of growth and immunity from 
depression of the small-loan busi- 
ness—humanely extending credit 
to the masses. 


CONSUMERS CREDIT SERVICE, 
INC., a leader in this field, offers 
extraordinary inducements for safe 
profitable investment. 


Send coupon for copy of new 
booklet “An Oasis in the Desert”, 
giving full, interesting particulars. 


CREDIT SERVICE 


ASSOCIATES, Inc. 
Graybar Bldg. New York 


NAME 


ADDRESS 
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SECURITY SELECTIONS 


FOR INVESTORS 


Edited by Ralph E. Bach 


“CE@GAL” 


RAIL 


INVESTMENTS 


ment of savings banks and trust 

funds in such important states as 
New York, Massachusetts, Connecticut, 
Pennsylvania and New Jersey may gener- 
ally be considered as of the highest invest- 
ment rating due to the rigid restrictions 
which the laws of these states impose and 
the requirements that must be fulfilled 
before an issue is accorded the distinction 
of ‘legal for investment by savings banks 
and trust funds.”” While every effort is 
made by law to confine the investment of 
such funds to obligations which are seem- 
ingly adequately secured both as to prin- 
cipal and interest payments, it should be 
borne in mind that the mere fact of a 
bond being legal for investment for the 
funds of such institutions is not in itself 
an absolute guaranty as to investment 
worth, nor does it signify that other 
standards of gauging investment values 
should be ignored simply because a bond 
is “legal.’”’ The reasons are obvious in 
that the legality is determined primarily 
by the record of past performance and is 
not influenced by a change in conditions 
until the latter is actually reflected in 
reported results, when it is generally too 
late to make constructive changes. This 
explains the low estate to which many 
bonds have fallen which only a short time 
ago were on the legal lists of numerous 
states. 

To the extent that past performance 
may be accepted as a guide to the future, 
the laws are designed to provide as high 
a degree of safety as possible and the 
excellent record of the savings banks 
testifies to the effectiveness of such safe- 
guards without in the least minimizing 
the importance of experienced and con- 
servative management. The selections of 
rail bonds which are presented herewith 
have been made from among those issues 
which are legal in all of the above named 
states while giving due consideration to 
the present position and future prospects 
of the roads whose obligations have been 
included. 


Bax which are legal for the invest- 


Atchison, Topeka & Santa 
Fé jis the second largest 
railroad system in the 
eountry in point of mileage, operating 
over 13,568 miles of lines at the end of last 
year. Over a long period of years the road 
has been expanding and improving its 
railroad facilities with the result that it is 
one of the most efficiently operated car- 
riers in the country. About 84 per cent of 
total traffic in 1931 originated on its own 
lines while the size of the system and the 
nature of the territory traversed provide 
a well diversified traffic. From the stand- 
point of contribution to revenues the 
most important of.the freight items are 
refined petroleum, wheat and fruit. Total 


Santa Fe 
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funded debt at the end of last year was 
equal to $309 millions as compared with 
total assets upwards of $1.2 billion. Of 
this amount $151.9 millions is represented 
by an issue of general mortgage 4s due 
in 1995, which are secured by a first lien 
on 7,103 miles of road, a second lien on 
1,429 miles, and the deposit of approxi- 
mately $17.8 millions (par value) of stocks 
and bonds of controlled companies. Fixed 
charges have been earned an average of 
4.62 times in the ten year period ended 
with 1931, while a projection of earnings 
already reported this year indicates a 
coverage of 1.64 times in 1932. Currently 
quoted around 92, the general 4s of 1994 


yield 4.4 per cent to maturity. 
Bangor & Aroostook is one 
a af the few Class I rail- 


roads which is expected to 
show somewhat better results in 1932 than 
in the preceding year. Although the sum- 
mer months (which are ordinarily dull on 
a seasonal basis) resulted in somewhat 
larger deficits than last year, net income 
for the first eight months of the year 
amounted to $737,927, substantially 
above the 1931 results of $432,353. The 
road is primarily dependent upon the 
Maine potato crop, which accounts for 
upwards of one-third of revenue freight 
tonnage. Although earnings have tended 
to follow a somewhat erratic course, 
which is the primary reason for the rela- 
tively liberal yield afforded by the com- 
pany’s consolidated refunding 4s, it is 
significant to note that fixed charges in 
the ten year period, inclusive of 1931, 
were earned on the average 1.94 times, 
never falling below 1.65 times in any one 
year. Indicated results for 1932 show a 


coverage of 1.83 times. The consolidated 
refunding 4s due in 1951, are outstandi 
to the amount of $6.3 millions and are 
secured by a first lien on 84 miles of roaq 
in addition to a first lien on certain equip. 
ment. At current levels around 67 this 
issue returns the liberal yield of 7.3 pe 
cent to maturity 


Chicago, Burlington 
Cc. B. & Q. Quincy, controlled jointly 
by the Northern Pacific 
and the Great Northern, is an essential 
connection for both of these roads as jt 
provides them with an entrance into Chi- 
cago. The road enjoys a heavier freight 
density than most of the northwesterp 
carriers with revenue freight tonnage 
classed in order of importance as follows: 
products of mines, manufactures and mis- 
cellaneous and products of agriculture, 
The road’s conservative capitalization has 
permitted a high coverage of fixed charges, 
the average for the past ten years being 
equivalent to 3.39 times. Despite the 
drop in traffic in the current year, due to 
the depressed conditions in the three in- 
dustries which furnish the bulk of traffic, 
results to date show an indicated coverage 
of fixed charges of 1.16 times. The road's 
general mortgage 4s due in 1958 are out- 
standing in the amount of $65.2 millions 
and are secured by a direct or collateral 
lien on 8,461 miles of road together with 
property appurtenant thereto. These 
bonds are currently quoted around 89 to 
yield a net return of 4.8 per cent. 


Reading’s general and re- 
funding gold series 
A, due in 1997, are out- 
standing in the amount of $59.4 millions 
and are secured by a direct lien on sub- 
stantially all the property of the company 
in addition to security collateral amount- 
ing to approximately $45.6 millions (par 
value). The road is principally an anthra- 
cite carrier with a very heavy freight 
density equaled by few other railroads. 
Average earnings in the last four years 
have covered fixed charges 2.19 times, 
As a result principally of operating econo- 
mies, net operating income for the first 
eight months of the current year showed 
an increase of approximately 85 per cent 
over the similar 1931 period and it is esti- 
mated that fixed charges in the current 
year will be covered 1.3 times. The gen- 
eral and refunding 4s are currently quoted 
at 83 to yield 5.46 to maturity. 


Back Again on Our Doorstep 


HAVE the war debt question re- 
vived so soon after our presidential 
election should occasion no surprise. It 
was destined to appear since it was 
generally understood at the time of the 
Lausanne conference that it would be 
delayed until we had made our choice of 
what administrative banner we would 
follow for the next four years, so as not to 
embarrass either of our two major political 
parties. 

Now that the problem is back on our 
doorstep, the country cannot escape 
making a decision of what shall be done. 
It is not a matter of easy settlement, for 
many complications are involved in it. 
However, it is felt that out of the dis- 
cussions only one basis of adjustment 
can arise, and that is the capacity to pay. 

Beyond this the country cannot pro- 


ceed unless it acts on the foolish theory 
that it can exact full payment by com- 
pulsion. To enforce that principle would 
only bring on wars, and these would 
be far more devastating than the loss of 
the money we would theoretically collect. 

On the other hand debt, payment com- 
pulsion in civic practise involves the 
debtor’s bankruptcy, and the placing of 
his affairs and assets in’ the possession of 
the courts for distribution to creditors. 
Private business has found that procedure 
far more costly than the saner policy of 
aiding the debtor to get back on his feet 
so he can take care of his obligations. 
As a broad basis, this would be the sensi- 
ble course for the nation to pursue 2 
any adjustment of the debt problem. 
Determining the capacity to pay should be 
the fulcrum to apply to it. But we must 
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ourselves from any possibility of 


being pulled about by our noses. Some 


of the proposals already made in Europe 
would indicate that her diplomats have 
something like this in mind. One of them 
suggests the consolidation of war debts 
on a compromised basis in the form of a 
Jong term loan which could be financed 


v 


among our investors. After the extent 
to which we have already been called 
upon to carry the bag for the old world, 
such a proposition would receive an icy 
shoulder in this country. We should go 
no further than the actual capacity to pay 
in any consideration of these debts now or 
in the future. 


Sky Clearing for 
Curtiss-Wright 


HAT may be regarded as the last 
W risic hurdle in the company’s 
fight for a secure position in the 
aeronautical industry has been cleared by 
Curtiss-Wright Corporation in the recent 
retirement of all outstanding bank in- 
debtedness, which at one time closely 
approached the $5 million mark. This 
has been accomplished through a sale to 
bankers of a block of common stock and, 
as a further aid to current position, 
arrangements have been made to dispose 
of 400,000 shares of common stock to 
private interests at an average price $4.25 
per share at any time prior to Feb- 
ruary 2, 1933. This should increase cash 
to about $2.7 millions as compared with 
about $1 million at the present time and 
$1.4 millions as of December 31, 1931. 
Curtiss-Wright Corporation has dis- 
tinguished itself during the past three 
years by its figure-skating on extremely 
thin ice. The company was organized in 
August, 1929, as a consolidation of Wright 
Aeronautical and Curtiss Aeroplane & 
Motor and various subsidiary and affili- 
ated companies of each. The new com- 
pany inherited excessive inventories of 
raw materials and finished products which 
had not been adequately depreciated. 
Working capital was small, and peculiar 
problems of management, concentration 
of manufacturing operations, location and 
development of airports and development 
of an efficient corps of research engineers 
stood in the way of profitable operations. 
In addition, conditions within the avia- 
tion industry at that time were at their 
worst. 


Operating Expenses Reduced 


The first full year of operations, 1930, 
resulted in a deficit of $9 millions. This 
was followed by an operating deficit in 
1931 of $4.1 millions. The first tangible 
indication of what was being accomplished 
by the management in reduction of 
operating expenses was contained in the 
earnings report covering the first quarter 
of the current year, which showed an 
operating profit of $302,013. However, 
conditions within the industry took a 
turn for the worse during the summer 
months and the company again went into 
the red in the amount of $269,655 during 
the June quarter and $408,664 during the 
September quarter. Full year 1932 opera- 
tions probably will show an operating 
deficit of close to $800,000. However, 
this will represent the smallest full year’s 
Operating deficit. 

Perhaps the greatest single achieve- 
ment of the company during the past 
three years has been the reduction of in- 
ventory account. At the end of 1929 this 
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item was carried at $12.8 millions. By 
last June this had been reduced to $5.8 
millions. The company entered the year 
1930 with upwards of 600 unsold com- 
mercial planes. These units have been 
gradually worked off and present stock 
closely conforms with normal require- 
ments for this period of the year. Co- 
ordination of the company’s activities 
have resulted in elimination of the more 
unprofitable departments and writing 
down of fixed properties in nearly every 
branch of the business. Fixed assets, less 
depreciation, have been written down 
from $48.4 millions at the end of 1930 to 
$20.7 millions at the end of June, 1932. 
This of course has permitted a reduction 
in depreciation charges which has been a 
contributing factor in the reduction of 
operating loss during recent months. 


A Turn for Aviation? 


Of course it can not be assumed that 
the aviation industry itself is definitely 
‘out of the woods”’ as yet, and until more 
favorable conditions prevail, Curtiss- 
Wright can not be expected to run counter 
to the present trend. Under the guise of 
Federal economy, purchases of planes and 
equipment for the Army and Navy have 
been sharply curtailed. Demand from 
commercial sources has reached a low 
ebb and transport replacements have not 
come up to expectations. About the only 
optimistic feature of the entire situation 
lies in the recent improvement in demand 
for planes and equipment from abroad. 
It has been officially stated that export 
sales of airplanes and engines at present 
are better than at any previous period in 
the history of the company. Export 
business should continue to prove a sus- 
taining factor until more normal condi- 
tions prevail in the domestic markets. 

Curtiss-Wright now appears to possess 
the major prerequisites necessary to insure 
full participation in the development of 
the aviation industry in this country. 
The company has improved upon its 
trade position by extension of channels of 
distribution and present adequate working 
eapital and elimination of bank debt 
removes the doubt of its ability to with- 
stand further periods of readjustment. 


TESTS 


of First Mortgage 


BONDS 


Nine tests similar to those 
used by savings banks, in- 
vestment trusts and life in- 
surance companies have 
been applied to 21 well- 
known First MortgageBonds 
of 17 public utility operat- 
ing companies. 

These tests show that the 
New York State Electric & 
Gas Corporation 414% First 
Mortgage Bonds, are under- 
valued in relation to their 
intrinsicworth. These bonds 
at present prices yield over 


The complete analysis of 
these 21 bonds will be for- 
warded on request. 


Generai Utility Securities 


Incorporated 
61 Broadway New York City 


Please send me Circulor L 72 
Name 
Address 


Rebuilding 


Investments 


Today, the right foundations 
should be laid for rebuilding in- 
vestment estates. An expe- 
rienced, independent, investment 
advisor can help you do this. 


Write for circular 
“Investment Counsel’’ 


JOHN K. BARNES 
50 Pine Street New York City 


UNITED 
OPINION 
On Stocks 


Is a major turn impending? 
What action do authorities 
advise ? 


RECASTS of 9 leading economic 

authorities on what action to ex- 

pect in Stock Market is summarized 
in.a special ‘‘UNITED” Report. 


In case of current uncertainty this re- 
port is of vital interest to every investor. 


Send for Bulletin F.W.-15 FREE! 
(Please print name and address) 
United Business Service 


210 Newbury St. Boston, Mass. 
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COMING DIVIDEND MEETINGS 


MONDAY, NOVEMBER 21 
duPont & Co. (Pid. & Com.) Bouth Penn Pil 


TUESDAY, NOVEMBER 22 
American Safety Razor Northern Ontario Power 
Crowell Publishing Co. Milk ) 
Lessings, Inc. 


Company, (tnd Pfd.) 
Michigan Pub. Serv. (Pfds.) Standard Oil of 
Monsanto Chemical Wks. oak 


National Transit mgd ited Fruit 
— id. & Zonite Producte Corp, 


om.) 


WEDNESDAY, NOVEMBER 23 
Ce. Gent Waten On 


Pd.) 
Hackensack Water Co. (Pfd. 
& Com.) 
Halifax Fire Ins. Co. 


Hercules Powder Co. 
Illinois Bell Tel. Co. 


Bell Tel. Co. of Pa. (Pfd.) 
Blumenthal (Sidney) & Co. 
(Pfd.) 


Dastillers Products 


) 
n'¥ Steam ($6 & $7 Pfd.) 
. N.Y. Telephone Co. (Pfd.) 
Phila. 


(Pfds.) Elec. Pwr. Co. 

Elec. Pwr. me. Con. (Pfds.) Reading Co. (2nd Pfd.) 

General Amer. Tank Car Rochester Central 

Geperal Ry. Signal (Pfd. & 
m., 

Gold Dust Corp. (Pfd.) 


Power 
Scovill Mfg. Co. 

Toledo Edison (Pfds.) 
United Dyewood Corp. 


FRIDAY, NOVEMBER 25 


Affiliated Products, Inc. National Standard Co. 
Penney (J. C.) (Pfd. & Com.) 
Pennsylvania Water & Power 
Power of Canada 


(Pfds.) 
Com.) Southern Cal. Edison (Pfds.) 
Glidden Co. (Pfd.& Com.) Standard Brands 
Missisipnt River Pr. Co. Westvaco Chlorine Products 


Continental 


SATURDAY, NOVEMBER 26 


Amer. Locomotive (Pfd.) 
Haloid Co. (Pid. & Com.) 


Trico Products 
Yale & Towne Mfg. Co. 


MONDAY, NOVEMBER 28 


American Chicle Co. 


Cap Corp. (Pfd. & 


Beatrice (Pfd.) 
Brillo Mfg., Co. (Cl. A) 
Briggs & Stratton Corp. 
California Ink Co. 


Car & Fdry. (Pfd. 


Com.) 
Clorox Chemical 


Consolidated Laundries (Pfd. 

& Com.) 
& Elec. (Pfd. & 
Foster Wheeler Corp. (Pfd). 
: 


Holland Furnace 
Irving Trust Co. 


Com.) 
Commonwealth Utilities (Pfd. — Central Lt. & Pwr. 
Cl. A & B) (Pfds.) 


TUESDAY, NOVEMBER 29 


Allied Chemical & (Pfd.) 
American Can Co. (Pfd.) 
Georgia Power Co. (Pfds.) 
Hershey Creamery (Pfd.) 


Inter. Business Machine 
Mapes Conso!i ‘ated Mfg. Co. 
Ontari> Lean Deb. 

Wesson il & Snowdrift. 


WEDNESDAY, NOVEMBER 30 


Amer. Tobacco Co. (Pfd.) 

Filene’s (Wm.) Sons Co. 
(Pfd. & Com.) 

Helme (G. W.) (Pid. & Com.) 

Ingersoll-Rand (Pfd.) 

International Silver Co. (Pfd.) 

Jersey Central Pr. & Lt. (Pfd.) 


Ohio Elec. Pwr. Co. (6% & 
7% Pfds.) 


Parke. Davis Co. 
Safeway Stores (Pfd. & Com.) 
uth Porto Rice Sugar 

(Pfd. & Com.) 


TH URSDAY, DECEMBER 1 


Auburn Auto Co. 
Axton Fisher Tobacco 
ongress Cigar Compan 
‘Baking Co. (Pta.) 
Cuban Telephone Co. (Pfd.) 


minion Stores, 


Ltd. 
. First — Stores (Pfd. & 


Margay Oil Company 
Mekespor Tinplate 
N. Y. Shipbuilding (Pfd.) 

Pacific Tel. & Tel. Co. (Pfd. & 


(R. J.) Tobacco Co. 
n (A.) & Company (Pfd.) 
Watt & Bond (Cl. A) 


FRIDAY, DECEMBER 2 


Aetna & Surety 
Clark (D. L. 
Duplan Silk in (Pfd.) 


Universal Leaf Tobacco (Pfd. 
& Com.) 
Walgreen Co. (Pfd.) 


DIVIDEND S 


able 
Company Rate riod al 
Alabam 
Am. Chicle. . 
Am. Stl. Found pf. : 
Am Thread pf. 124% 


Hidrs. of 
Record 


cone. airn, Inc. pf 
of Am. $3.50 ser 


AandB pf.. .374¢c 
Davega Stores 15 
Detroit Edison 

Franklin Simon pf........ 
Gt West. Sugar 

Hanna (M. A.) Co. pf 
$7 pf 
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RSSs 


DECLARED 


Company 


Pub. Serv. of N.J........... 
Do8% pf 


Do of 
Texas Gulf Sulphur. ......... 
Tide W. Pow. $6 pf........... 


p. rec. for ord. 


Cong-Nairn Inc 
Gallaher Drug 7% pf. 
Newberry (J. J.) Co... 
Patterson-Sargent 
Un. Gas Corp. $7 pf. 
Ward Baking pf 


Rate riod 
.. Dec. 31 


50c 
-$1.50 


Pe- Pay- Hdrs. of 
i able rd 
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Why Utility Stocks are 
Favored Investments 


ROM the investment standpoint, the 
common stocks of companies engaged 
directly in the business of producing and 
selling electricity and gas occupy the 
most favored position of all utility equi- 
ties. Earnings available for such issues 
are not subject to dilution by the require. 
ments of management, engineering and 
investment intermediaries or subsidiary 
security dividend and interest payments, 
In the case of an operating utility, a sub- 
stantial portion of the consumer’s dollar 
goes directly to stockholders in the form 
of dividends. Under able management, 
effective consumer demands determine 
common stock earnings rather than in- 
genious capitalizations or financial wiz- 
ardry, as is sometimes the case. As the 
essential phases of the operating com- 
panies’ business are under the direct 
supervision of the State Commissions 
they likewise do not stand to be affected 
by any political theories of regulation 
which may be tested by Congress over 
the coming years and are thus free of the 
bogey of Federal control which at present 
threatens the holding company group. 
Common stocks of utility operating 
companies have not been subject to wide 
spread public ownership due to the hold- 
ing company policy of accumulating such 
issues to obtain control. This has usually 
resulted either in removing such issues 
from the active list or a market price far 
in excess of indicated intrinsic worth. 
The latter situation has been largely 
corrected by events of the past three years. 
and nearly all equities of the operating 
companies can be purchased at prices 
which are in reasonable ratio to current 
earnings and to yield a satisfactory re 
turn on investment. 
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The Gnat Bites 


HE august New York Stock Exchange 

finds itself attacked by a gnat. Not 
that it is worried over its bite, but the 
gnat does make a nuisance of itself. The 
gnat is in the person of Newton M. 
Plummer, who confessed to the Senate 
investigating committee how he himself 
participated in making manipulation of 
doubtful stocks profitable to their ex- 
ploiters and in connection with his work 
bought the good opinion of the few news- 
paper men whose services were purchas- 
able. Plummer has capitalized this 
publicity, first with a book exposing 
swindles with which he was closely identi- 
fied, and now he is coming forth with an 
organization that proposes to lead the 
fight for the incorporation of stock ex- 
changes. Under his chaperonage the 
movement will not get far, for he does not 
bring to it the character of sincerity it 
demands to beget the confidence of the 
public. Plummer is now under indictment 
for forgery of General Motors stock cer- 
tificates, and it is doubtful whether he will 
have any available time to devote to the 
association after the trial is held. 
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Pub. Serv E.&G.7% pf... . . . $1.7 Nov. 19 

500 


TIMELY MESSAGE 


By the A. W. Wetsel Advisory Service 


E stage is being set for a change 
in the “character” of the stock 
market. Instead of general price changes 
in which practically all stocks move up or 
down together—unusual movements will 
be shown by individual issues. Techni- 
cally speaking, the market will emerge 
from the present period of transition and 
be characterized by greater selectivity. 

What does this mean to investors and 
traders? 

Many already recognize that in such a 
phase it will not be enough to know the 
good stocks, for stocks will then strongly 
reflect their own individual technical 
positions. Thus, among various stocks 
all equally sound statistically and of 
equal fundamental value, some will be 
laggards as to market price, while others 
will be star performers. 


The Question 


The question is “HOW to determine 
which stocks will show the greatest 
progress marketwise?” 

The correct answer is vital to the solu- 
tion of today’s outstanding problems: 
(r) the safeguarding against further 
shrinkage of capital, (2) the increasing of 


income, and (3) the making of definite 


progress in reconstructing depleted in- 
vested funds. 


Recent History Reveals the 
Answer 


To find the answer it is well to review 
recent investment history. During the past 
three years discerning investors have realized 
more and more that a knowledge of WHEN 
to buy and when to SELL is overwhelmingly 
more important than the mere knowledge of 
which securities are fundamentally sound. 

They have learned that NO security is 
good enough to hold for the so-called ‘“‘ Long- 
Pull”—and the very fact that any one enter- 
tains such an idea is proof of a misconception 
of the true principles of investing. 

And above all, they have learned that with 
the guidance of sound fechnical analysis by 
which short and intermediary moves are 
forecast with practical accuracy, no one 
need unduly fear downward movements or 
rely too much on sustained general upward 
trends for profit or rehabilitation. 

This they have learned in a three-year 
bear market distinguished by six important 
upward movements and during which the 
majority of stocks moved together. 

Up to this time we have continuously 
pointed out that even in the early stages of 
recovery from extreme depression practically 
all stocks move together—they not only 
move up together—but they react down 
together. NO ONE KNOWS WHICH 
stocks will advance the most during such a 
period. As a matter of fact, second or third 
rate stocks are likely to move to a greater 
extent than the best stocks—at least per- 
centage-wise—during such a phase. This was 
demonstrated in the July 9-September 9 rally. 

Now here is the point—in markets wherein 
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practically all stocks move together the vital 
question is WHEN to buy or sell—and which 
stock to buy is of secondary importance. We 
have abundantly illustrated and proved that 
statistics and economics of the academic 
type offer no help in solving this question. 


The Superiority of Technical 
Analysis 


Witness the abject failure of devotees of 
this school of thought to call the turn of 
July 9, 1932—as contrasted with the accu- 
racy of the Wetsel method. Or, make it even 
more personal, just WHAT figures or facts 
concerning earnings, balance sheets, car- 
loadings, gold movements or what not that 
were available last June would have enabled 
you to foresee the sensational rise of July? 
Again witness the failure of economists to 
tell the nature of the reaction from Sep- 
tember 9. Many mistook it for a down turn 
which was to mark the resumption of the 
three-year bear trend. 

Wetsel factors enabled us to advise clients 
that the downward movement was a reaction 
and the approximate limits to which it would 
descend were indicated. 


Wetsel Advice in1929 and 1932 


This advice corresponded to the advice of 
Mr. A. W. Wetsel in 1929 when, after the 
first drastic break, the market advanced 
sharply—and this advance was mistaken by 
the majority as a resumption of the UP- 
WARD TREND which had lasted for four 
years. Mr. Wetsel informed his clients then 
in no uncertain terms that the movement 
was a temporary rally and designated the 
levels it would attain. This gave many 
people a chance to get out of the market 
at otter prices—just as his latest advice 
enabled them to get in. 

On Thursday, November 3, we again ad- 
vised purchases on a broad scale to take 
advantage of the post-election rise—which 
occurred. 

Now—so far—the important knowledge 
for three years that resulted in safeguarding 
capital and capitalizing the market’s short 
and intermediary swings has been the 
knowledge of WHEN to buy or sell. Knowl- 
edge or information concerning WHAT 
securities to BUY was of no practical value 
to anybody unless accompanied by advice 
as to the correct TIME to sell. And this 
knowledge of WHEN to buy and sell was 
only accurate and valuable when based on 


The A. W. Wetsel Advisory 
Service, Inc., is an organization 
founded to give investors an 
absolutely disinterested and in- 
dependent investment manage- 
ment service. It has no securi- 
ties for sale, nor any connection 
with any other organization 
whatever. It ‘accepts no orders 
to buy securities ‘on com- 
mission or otherwise. In short, 


A. W. Wetsel Advisory Service, Inc. 
Chrysler Building, New York 22 


You may send me without obligation, analytical article 
“How to Protect Your Capital and Accelerate Its 
Growth—Through Trading.” 


technical analysis and on such forecasting 
factors as have been developed and are used 
by this organization. 


Now we are facing a Vital Change. 


After this change occurs, a knowledge of 
WHICH stocks to buy is going to assume an 
important réle—as it does in every selective 
market. Today you have stocks, the prices 
of which have shrunk, and others where the 

rices, though low, are merely compressed. 
he latter type will be the star performers— 
the first type will prove to be the laggards. 


Methods That Will Reveal 
WHICH Stocks to Buy 


And AGAIN statistical analysis will NOT 
reveal the stocks which will move most 
actively any more than such analysis was of 
value in judging when to buy and when to 
sell during the period when ail stocks moved 
with the general market. 

AGAIN, technical analysis will ‘prove 
superior, not only in indicating WHEN to 
buy and sell, but in disclosing WHICH 
stocks to buy—in helping you avoid the 
laggards and choosing the most active issues. 


Why Correct Action Is Vital 


The time to set your financial house in 
order so as to benefit most completely from 
the “selective” market now in process of 
formation is—NOW. 

Why not learn for yourself the danger of 
the half truths and fallacies which fill the 
average investor’s mind and handicap his 
performances—and also learn how to acquire 
the comforting certainty of the success in 
investing that is made possible by the applica- 
tion of sound principles? It is easy to do so, 


How to Protect Capital and 


Produce Definite Progress 


An illuminating article has been written by 
a member of the staff of the A. W. Wetsel or- 
ganization which fearlessly exposes the half 
truths about investing and _ searchingly 
analyzes the methods that make for true 
conservatism and progress. You may have 
a copy of this interesting article by filling in 
and mailing the blank below or writing to 


A. W. Wetsel Advisory Service, Inc. 
Chrysler Building, New York 


those of its clients—to safeguard 
capital and foster its growth 
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Shotland 
& Shotland 


Men’s Tailors 
7 15 West 45th St., New York 


USINESS suits 


made to order. 
Finest imported 
cloths. Finest lin- 
ings. Hand tailored 
in every detail. For- 
merly $125 and more. 


Steel Stocks? 


What prospects, after election, for the 
“heavy industries,” as steel? Send for 
our Special Report “‘Steel Stocks, Buy or 
Sell?’’, sent free. 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 


compounded quarterly, gives yes $1,000. 
Call or write for booklet 


SER IAL BUILDING LOAN AND 


SAVINGS INSTITUTION 
195 Broadway 162 West Broadway, N.Y.C. 


Resources over 310.0 009, 000.00 


Keep Your Health! 


After all, if you still have your health you are 
well off! But with cold weather approaching 
it is important that you pay especial attention 
to conserving your health. For authentic in- 
formation on what to do and what not to do to 


keep well, read 
The Health 


HYGEIA Magazine 


Published by the American Medical Associa- 
tion for the Arona HYGEIA is entertainingly 
written in non-technical language. It speaks 
with authority on various phases of health, 
such as diet, foods, exercise, recreation, sleep, 
relaxation, how to avoid sickness, etc. If you 
are not already a reader of HYGEIA you will 
find it worth while to become acquainted. In 
fact, it will be a good investment in health! 


For an Introductory 6 Months’ 
Subscription to HYGEIA— 


tear out this advertisement, write your 
name and address on the margin, and 
mail it with $1.00 to 
AMERICAN MEDICAL ASSOCIATION 
535 North Dearborn Street, Chicago, Ill. 
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The 
New York 
Curb « « 


Edited by A. Weston Smith, Jr. 


CROCKER-WHEELER is being men- 
tioned as a possible beneficiary of the de- 
velopment of television because of several 
new products introduced. 


4 Electric Bond & Share 


Previous rumors to the contrary not- 
withstanding, directors of Electric Bond 
& Share last week continued the divi- 
dend on the common stock but they also 
voted to consider future dividend only 
on an annual basis. The company has 
been making regular distributions of 6 
per cent annually in stock since July, 
1929. The sharp declines in the pre- 
ferred shares of the several affiliates of 
Electric Bond, prior to the announce- 
ment, proved to be a rather poor indica- 
tion of the directors’ action. Thus far 
American Power & Light and Electric 
Power & Light common dividends have 
been suspended, as have the common and 
preferred dividends of American & For- 
eign Power. United Gas, after eliminat- 
ing common and second preferred divi- 
dends, has cut its first preferred dividend 
in half. National Power & Light and 
American Gas & Electric have thus far 
maintained their dividends, but these, 
too, may suffer readjustment unless there 
is a further improvement in revenues. 


FANSTEEL PRODUCTS reports that 
over 91 per cent of the outstanding deben- 
ture 7s, 1939, have been deposited under 
the refunding plan. 


4 Ford, Ltd. — 
Despite the fact that dealers at the recent 
Ford Motor Show in London reported 
a good demand for Ford passenger and 
commercial vehicles, sales for the first 
eight months of 1932 made a much 
poorer comparative showing than the 
British industry in general. This has 
brought up the question as to whether or 
not the ‘‘Buy British’? movement is 
having an adverse effect on Ford sales 
because a large portion of the raw ma- 
terials which go into the British-made Ford 
are imported from the United States. 


GULF OIL of PA. has inaugurated a 
$350,000 advertising campaign on its 


‘‘Supreme’’ motor oil. Over 200 news- 
papers will be used. 
4 Hammond Clock “DY” 


The much publicized electric bridge table 
which shuffles and deals playing cards 
for either auction or contract bridge is 
the invention of Laurens Hammond, 
president of Hammond Clock. Produc- 
tion of the electrified table has begun at 
the company’s Chicago plants and it is 
expected that the new product will be on 
the market in time for the Christmas trade. 


HAPPINESS and LOFT spent ove 
$20,000 in the newspapers last week to 
tell the public about their 37th Birthday 
Sale in their 130 stores. 


4 Hormel “D¥ 
Sales of George A. Hormel & Company 
for the fiscal year ended October 29, 1932, 
amounted to $24.2 millions, against $32.5 
millions in the previous fiscal year, a 
decline of 34.3 per cent. Despite this 
loss of volume, however, the company was 
able to report a net profit for 1932 of 
$464,069, or 78 cents per common share, 
against a net loss of $608,779 in the 1931 
fiseal year. The reestablishment of a 
margin of profit is attributed to operat- 
ing economies, reductions in salaries of 
from 10 to 20 per cent and to the develop 
ment of a new and profitable line, ‘Fla 
vor-Sealed’’ vegetable soup. 


NATIONAL SHIRT SHOPS has been 
removed from unlisted trading privileges 
on the New York Curb. 


THOSE BECKONING 
BEER STOCKS 


HERE is no doubt about it. The 

American sucker is a great faddist 
and that is one reason why the bucket 
shops and the stock sharpers continue 
to find their businesses profitable de- 
spite the efforts of better business 
bureaus and the pressure of ‘“‘blue sky” 
laws. Sometimes oil stocks are most 
popular with the gullible, at other times 
gold mining, aircraft or investment trust 
shares prove to be the best lure. Just 
a year ago recommendations of new 
television stocks were being ‘“‘hot- 
wired”’ all over the country. And then 
it was that THE FINANCIAL WORLD 
(in an item just like this one) re- 
minded subscribers of their privilege to 
write to the Confidential Advice Service 
for opinions and information on tele- 
vision stocks. 

Now the fad has turned to beer 
stocks because of the relatively strong 
possibility that the Volstead Act soon 
will be modified. The old dilapidated 
breweries of pre-prohibition days are 
being rebuilt and options on plants that 
have been idle for years have been pur- 
chased in the hope of turning them into 
breweries. New brewery companies are 
being incorporated at the rate of a 
dozen per week. The stage has been 
set for a new deluge of stock offerings. 
And once again THE FINANCIAL 
WORLD reminds subscribers of their 
free opportunity through the Confiden- 
tial Advice Service to: 


Investigate Before Investing 
_ 
THE FINANCIAL WORLD 
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4 Swift Internacional “cr” 
Recent strength in the common shares 
of Swift Internacional is attributed to 
the notable improvement in conditions 
in the Argentine, where the company’s 
principal properties are located. The 
country’s export balance for the nine 
months ended September 30, 1932, to- 
talled about 180 million gold pesos, or 
about three times the figure for the cor- 
responding 1931 period. Livestock rais- 
ing conditions are reported to have 
enjoyed an accompanying improvement 
even though European markets at pres- 
ent are not able to absorb all the beef 
offerings. Despite this, the price struc- 
ture in the industry has recently been 
more stabilized than it has for some time. 


TECK-HUGHES earned its 60-cent an- 
nual dividend with 19 cents to spare in the 
fiscal year ended August 31, 1932, 


4 Walgreen Drug Stores 
The announcement that earnings for 
Walgreen were equal to $1.74 a share for 
the fiscal year ended Septembet 30, 1932, 
against $2.05 a share in the previous 
fiscal year, was accompanied by a state- 
ment of C. R. Walgreen, president, as 
follows: ‘‘I shall in the near future take 
up the question of dividends upon the 
common stock, and expect to make an 
announcement at our stockholders’ meet- 
ing in December.” No dividends have 
ever been distributed on Walgreen com- 
mon since its issuance, but now that eur- 
rent assets of $7.9 millions include $1.4 
million of cash, against current liabilities 
of $2.3 millions, the management evi- 
dently believes that the time is not far 
off when dividends can be considered. 


BULLS AND BEARS 


concluded from page 493 
_ 


these times, the company has been pro- 
ceeding to strengthen its finances in 
awaiting the resumption of normal pur- 
chases of cars in the higher priced brack- 
ets. Cash and marketable securities on 
September 30 totaled $14.2 millions as 
against $13.9 millions at the start of the 
year, and inventories of $5.7 millions have 
been reduced by over $2 millions. Cure 


rent liabilities were lowered to $2.2 mil- 
lions with a current ratio of 9.8-to-1 as 
compared to 7.8-to-1 at the close of last 
year. An official statement from the 
president of the company declared that 
recent indications have been encouraging 
and hopeful to the point that the low 
point of the depression has been passed. 


R. C. A.’s anti-trust suit brought by the 
government indicates in the postponement a 
likely settlement out of court, but the lack 
of profits in the third quarter, with a net loss 
of $812,128, has removed the speculative 
flare from the issue. 


Ritter Dental 4 “C+” 
Reflecting only a mild pick-up in business 
from the dental profession, Ritter Dental 
was able to reduce its loss of $107,515 in 
the second quarter to $66,603 in the third 
quarter, thus bringing the results for the 
nine months to a loss of $259,223. Al- 
though the company had rather heavy 
receivables outstanding, these were con- 
sidered good pay and this has been sub- 
stantiated in the past four months by the 
company being able to increase its cash 
half a million dollars to $1.1 million 
through payments on deferred-payment 
contracts and liquidation of inventories. 
Having no bank loans, this should serve 
to tide the company over until demand 
improves, which appears to have already 
started with the company adding to its 
pay-roll forces which are now about 50 
per cent of normal. 


SUN OIL has already covered its $1 divi- 
dend twice over and additional stock extras 
appear likely. 


DEFLATE BALANCE SHEETS 


concluded from page 486 


steps which, without imperiling their fu- 
ture asset position, result in lower depre- 
ciation and increased earnings. Com- 
mercial Solvents, for instance, now carries 
its fixed assets at only $1 on its balance 
sheet (an extreme case, of course), and 
charges directly against earnings the costs 
of renewals and replacements. United 
Fruit is reducing the values of its assets 
as shown on its balance sheet, so that 


S USUAL, Den- 
mark, one of 


Danish crown prince 
opened the Exposi- 


the smallest but 
most cultured coun- 
tries in Europe, finds a way out 
of her difficulties. 

In danger of losing her biggest 
customer, England, a British Ex- 
position was opened in Copen- 
hagen this fall. 

The usual slogan: ‘‘ Buy Dan- 
ish products,” was changed to 
“Buy British.” 

The Prince of Wales and the 
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tion, and the result 
was immediate or- 
ders to the tune of 20 million 
kroner being placed in England 
through this effort. 

That’s reciprocity—you buy 
from us and we will buy from 
you. 

Isn’t that a step in the right 
direction—worth more than just 
to think about in our own rela- 
tion with—well—Canada? 


MODERN 


_FOREIGN 
EXCHANGE 


BY FRANKLIN ESCHER 


Author of 
“FOREIGN EXCHANGE EXPLAINED” 
A clear, authoritative study of the 
interrelation of national monetary 
stems, by a leading expert. Empha- 
is placed on the analysis of abnor- 
mal influences effective today. 


At your dealer’s $2.00 


MACMILLAN 


“Low-Priced Stocks a Buy?”_ 


Reports 


d the fam 
BABSONCHART 
Div.67-48 Babson Park, Mass, == 


CAMELS) 


Made fresh—kept fresh 
Never parched or toasted 


Smoke a fresh cigarette 


“Can I Make Money 


—on a limited amount of Capital ?” 
A few hundred dollars buys 10 shares of some of the 
best stocks at today’s low prices. Our weekly bulle- 
tin “ Market Action" is for traders. ‘Investment 
Outlook” is for long-swing investors. Send for 
sample copy without cost or obligation. 
WETSEL MARKET BUREAU, Inc. 

603 Empire State Bldg., N.Y-C. 


Months 
In and Out of 


STOCKS 


. . . and here’s the record! 


‘ 

: If stocks mean any- 
x thing to you, read 
this amazing record 
of forecasts for 18 months in a most 
dangerous market-period: June, 1931 
to November, 1932. We ask that you 
compare it with any advices received from 
any sources! Here is the record, un- 
colored: the proof of forecasts including 

those which were wrong. 


This record (in condensed form), points the 
wee. 3 another money record in the nezt 18 
months. 

Tear out this advertisement, write your name 
and address in the margin and mail today .. . 
get your free copy of this amazing summary and 
chart of 18 months’ bulletins and telegraphic 
advices which have been sent to Neill-Tyson 
clients during last year and a half, 


SPECIAL $15 TRIAL OFFER 


If im wish to test thoroughly this service. 
1 th this ad 


Subscription will be entered in your name for 
two months during which you will receive the 
Neill-Tyson Bulletin, “The Trend of Stock 
Prices,"’ published every other week and algo the 
important supplementary telegrams which 
sent (charges collect) between the publish 
dates of bulletins as market conditions warrant. 
a uc ce: sul 

rates are $100 annually, $25 quarterly.) 


NEILL-TYSON, INC. 


341 Madison Avenue New York, N. Y. 
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THE FASTEST 


WAY TO EUROPE 


FIRST. SECOND, TOURIST, THIRD CLASS, to England, France, Germany 


NORTH GERMAN: LLOYD 


57 Broadway, New York, Tel. BOwling Green 9-6900, or your own local agent 


Important Books for Investors 


WE frequently receive requests for recommenda- 


Attach check or money order—also your address. 


Title Price 

Economics for the General Reader........ - $2.50 
By Henry Clay 

Principles of Economies (2 vols.).......... 6.00 
By F. W. Taussig 

State and Municipal Bonds. ............. 4.00 
By W. L. Raymond 

The Mortgage Bond Racket.............. 1.25 
By E. A. Barbeau 

Valuable Extinct Securities.............. 2.50 
By R. M. Smythe 

By D. J. Jordan 

Investment Principles and Practices. ...... 6.00 
By R. E. Badger 

Scientific Approach to Investment Man- nines 


By Dwight C. Rose 


Address: The Financial World 
Book Department, 53 Park Place, New York 


DIVIDENDS 


Electric Bond and Share Company 


Common Stock Dividend 


Directors of Electric Bond and Share Company have 
declared a quarterly dividend of 144% on each share 
of Common Stock outstanding, payable (9/600ths of a 


$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per share 
on the $6 Preferred Stock and $1.25 per share on the $5 
Preferred Stock of the Company have been declared 
for payment on February 1, 1933, to stockholders of 
record at the close of business on January 6, 1933. 

A. C. RAY, Treasurer. 


MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., November 15, 1932. 
DIVIDEND NO. 148 
A dividend of Forty cents upon each of the 256,000 


shares of present outstanding stock of no par value of 
Mergenthaler Linotype Company will be paid on Decem- 


at the close of business on December 7, 
Transfer Books will not be closed. 
W. W. WELSH, Secretary. 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue 


A dividend of THIRTY-SEVEN and ONE-HALF 
CENTS has been declared on the capital stock of 
this Com: ay. payeste January 2,11933 to _stock- 

record at the close of business on Decem- 
ber 15, 1932. The stock transfer books of the Com- 


pany will notbeclosed. OSBORN Secretary. 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distribution of 
50 cents per share on the Company's 2,540,000 shares of 
capital stock without nominal or par value, payable on 
December 15, 1932, to stockholders of record at the close 
of business on December 1, 1932. 


H. F. J. KNOBLOCH, Treasurer. 


UNDERWOOD ELLIOTT FISHER COMPANY 

A dividend of $1.75 a share on the Preferred stock and 
a dividend of 12%c a share on the Common stock of 
Underwood Elliott Fisher will be 
December 31, 1932, to stockholders of record at the close 
of business December 12, 1932 

Transfer books will not be closed. 

C. 8. DUNCAN, Treasurer. 
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without altering its depreciation policy 
it will increase earnings by about $4.9 
millions this year. Chrysler Corporation 
is going about the task in a somewhat 
different way, but the results will be the 
same. In prior years it has charged off 
unusually large percentages for deprecia- 
tion (including 10 per cent for land), but 
in the future its charges will be lowered to 
correspond more nearly with general 
practice. The balance sheet valuation of 
its assets, however, will not be changed. 
The United States Steel Corporation has 
been reported as working on a plan to 
write down its assets and consequently to 
reduce a depreciation charge against earn- 
ings which amounted to $47 millionsin 1931. 

Decreasing depreciation charges in 
order to increase earnings may at first 
thought appear a mere bookkeeping 


operation, but consideration of the extent 
of the price deflation of the past several 
years leads to the conclusion that the 
step is not only justified, but in many 
cases necessary, if a proper earnings Pic- 
ture is to be presented. 


Another Panacea 


t bee suggestion of J. H. Thomas for 
a capital tax levy, which he made to 
the British people, has aroused some dis- 
turbance in the usually composed mind 
of the stolid English people. Being a 
labor leader, his idea of relieving the eeo- 
nomic depression follows the natural proe- 
ess of his mind. It is not possible for him 
to visualize what would happen to capital 
if his suggestion was adopted. It would 
take wings and desert the British Islands, 
Harold Aaron, a New York attorney who 
takes a great interest in economic studies, 
proposes a different plan. Instead of a 
capital tax levy, he would draft American 
capital to the extent of not less than 2 
per cent and not higher than 3 per cent, 
thereby raising nearly $10 billions with 
which to finance our industry back to 
prosperity. As the capital is drafted, it 
would be only in the nature of a loan—a 
national loan. In theory, the proposal 
reads well, but how and where it can be 
carried through is a more serious prob- 
lem. However, it is one of the hundred 
thousand panaceas proposed to lift us up 
by the boot straps. 


WEEKLY RECORD OF EARNINGS 


1932 1931 
Net Earnings Per Share Net Earnings Per Share 


9 MONTHS ENDED SEPTEMBER 30: 


Air-Way Electric Appliance............ $308,922 nil d$225,090 nil 
American Ship & Commerce........... d145,756 nil 9,111 $0.01 
American Steel Foundries............. d937 ,635 nil d155,707 nil 
Anaconda Wire & Cable............... d932,834 nil d229,632 nil 
Art Metal Construction. .............. d375,187 nil d268,329 nil 
Barnsdall Corporation. ............... 468,643 nil 02,538,551 nil 
Briggs Manufacturing................. d1,003 ,266 nil 1,076,732 0.54 
Chicago Pneumatic Tool.............. d551,753 nil d160,375 nil 
eee 669,363 1.24 1,406,015 2.61 
Columbia Gas & Elec...............- 18,012,084 1.04 23,591,672 1.52 
Condé Nast Publishing................ : 0.18 436,198 1.39 
247,546 p1.70 930,348 1.88 
ee 10,526,943 3.00 15,127,904 4.32 
Eastern S.S. Lines......... SE RS 757 nil 1,328,269 nil 
inance Service Company............. 64,3 nil 106,136 nil 
37,944 nil 64,014 nil 
General Steel Castings................ 1,815,563 nil d2,003,125 nil 
Hayes Body Corporation.............. d269,713 nil d269 696 nil 
Hires (Charles E.) Company........... 224,573 b0.97 460,160 b2.79 
McGraw-Hill Publishing.............. d131,941 nil 916,034 1.53 
d589,839 nil d162,125 nil 
Mid-Continent Petroleum............. d943 ,907 nil d4,154,730 nil 
Murray Corporation of America........ d1,419,523 nil d ok nil 
National Candy Company............. d45,832 nil 104,062 p4.56 
Parmalee Transportation.............. hi,119,281 nil d524,303 nil 
40, p2.88 562,494 1.09 
d1,980,051 nil d1,343,628 nil 
Ritter Dental Manufacturing ......... d259,223 nil 186,9 0.35 
EO Te 198,307 0.21 77,193 2.07 
Spicer Manufacturing................. 612,672 nil d410,628 nil 
Timken Roller Bearing................ 27,286 nil 2,820,390 1.17 
Walworth Company..... 829,354 nil 1,459,379 nil 
12 MONTHS ENDED SEPTEMBER 30: 
Hiram Walker-G. & W................ £255,256 nil £1,060,882 nil 
Market Street Railway................ 16,184 nil 173,426 nil 
Martin Parry Corporation............. 184,739 nil 332,382 nil 
Southern California Gas............... 3,003,883 nil 2,517,795 nil 
United Light & 5,592,457 c0.57 8,304,757 
b On Class B Stock. cOncombined A & B Shares. 4d Deficit. f Before Federal Taxes. 


p On Preferred Stock. 


THE FINANCIAL WORLD 
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es ew investment and kindred subjects. We give below 
some of the notable books along this line which 
peek. oy will be found of unusual interest and value to you. 
A) Return this ‘‘ad” after checking books you want. 
ECS 
q 
een share) in Common Stock of the Company on January 16, 
ae. 1933, to holders of record at the close of business on 
December 5, 1932. 
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Overheard 
the 8:35 


\Y E give below parts of a conversation between two com- 
muters who were discussing the subject of investments on their 
way to business a few mornings ago: 


Mr. A—I do not see why it is, Bill, that you seem to know 
so much more about investments than most of the men I talk 
to. Do you spend all your time reading financial literature? 

Mr. B—You flatter me, John, but if I am any better posted 
along financial lines, it is because I have learned the best way 
to make my time count in getting investment information. 

Mr. A—You seem to read the same newspapers I do but I 
cannot find time to wade through all the financial pages. 
What is your secret? 

Mr. B—There is no particular secret. And since you ask 
it, I do not mind telling you that my principal source of 
financial information is the well known weekly investment 
magazine—Tue Financia Wor. 

Mr. A—Well, even reading that must take a lot of your 
time because you seem to know what is going on in all the 
important corporations and are able to talk knowingly on 
matters about which the average investor knows little. 

Mr. B—The reason I find Tue Financiat Wortp so valu- 
able to me is that it gives me in a condensed form 
the digest of the important financial investment news 
of the week just as The Literary Digest gives the 
busy person the cream of the general news of the week. 

Mr. A—I was once a subscriber for a financial 
magazine but found it so technical that I neglected 
to read it. It was not easy reading. 

Mr. B—You will find Tae Financtat Wortp is 
quite easy to read as it is written in a style that 
makes it interesting and informative to the investor 


who wants to keep informed without spending a lot of time 
on investment subjects. 

Mr. A—I see you frequently refer to a little pocket refer- 
ence book whenever someone asks you some question as to 
what a particular company earned or what its prospects are. 
What is the name of that manual? 

Mr. B—That is The Independent Appraisals of Listed 
Stocks—a compact investor's pocket manual given monthly 
by Tue Financrat Wortp to each yearly subscriber. In ad- 
dition, Tue Financia Wortp gives me the privilege of 
writing for advice on securities. 

Mr. A—If I thought for a minute that I could learn as 
much about investment values as you do, I certainly would 
be glad to pay $100 yearly or even more. What do you 
have to pay for Tue Financia, Wortp and all the other 
services they give you? 

Mr. B—The price for the whole Threefold Investment 
Service is only $10 per year, and I know of no cheaper 
or more effective way of keeping financially 
informed. 

Mr. A—I am sorry that we never discussed this 
matter before because I realize I could have avoided 
many blunders if I had been a subscriber. Will you 
give me Tue Financia Wortp'’s address, as I want 

to send in my subscription today? 

Mr. B—The address is 53 PARK PLACE, NEW 
YORK, N. Y., and I hardly think you will regret 
sending in your subscription. 


THIS SPECIAL OFFER TO INVESTORS EXPIRES DECEMBER 20th 


{If you are already a subscriber, please show this to a friend} 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 
special offer: 


{a} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 


12 thly editions of “Independent Appraisals of Listed 
man manual full vital investment 
data and ratings. 


F; ivilege of writing for advice several times each month 
by enclosing stamped, self-addressed envelope with each 


{d} Reprint of “10 Low Priced Stocks.” 
fe} Reprint of “10 Most Attractive Dividend Stocks.” 


inquiry. {Each inquiry must be confined to a single security.) . 
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Confirmation! 


"'tIt might possibly..interest you to know that al- 
though I have done but little advertising in the columns 
of your Financial World the response from my last adver- 
tisement carried in your issue dated 12 October, 1932, 
was greater so far as replies from investment banking 
concerns and financial dealers are concerned than that 
experienced from the insertion of similar advertisements 
in the prominent newspapers of New York City and of 
Boston. 

I was particularly impressed by the fact that replies 
from my advertisement placed with you came from all sec- 
tions of the United States and from a most excellent 
quality of institutions.'' 


The above is an unsolicited letter recently received from 
an advertiser in The Financial World. 


Today—more than ever before—when every dollar invested 
in advertising must bring results, careful advertisers find 
it to their interest to place their message in the pages of 


INANCIAL WORLD 


30 Years of Result Producing 
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